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Seasonality in Feeder Cattle Prices

The fall months are when a majority of producers across the country are selling spring-
born calves or yearlings from last fall. Due to the increase in supply of calves, prices
typically decline during these months. A way to show this seasonality trend is to look at
the seasonal price index. The average annual price index shows the relationship
between each month’s average price and the annual average price. When the price
index is above 100%, that means prices in that month, on average, are higher than the
annual average, (spring). When the price index is below 100%, that means average
prices in that month are lower than the annual average, (fall).

The maximum and minimum indices are used to show the approximate range of prices
during that month. For example, during 2014-2023, average October prices in the
Southern Plains were 96 percent of the annual average, but there was variability where
prices ranged between 86% and 108% of the annual average for October.
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The graph below includes 2023 when prices did not follow the seasonality trend of
declining in the fall, but rather increased. For instance, average prices for 500-550-
pound feeder cattle in Florida increased by 18 percent from March to October. On
average from 2018-2022, prices during this same period declined by about 9 percent.
Prices continued rising into 2024, but then began falling as we approached the summer
and fall months, following the typical seasonality trend.

In terms of where we are in the cattle cycle today compared to in 2015, the price trends
look similar as if we have already seen peak prices and are headed for lower prices.
However, the difference to notice between 2024 and 2015 is inventory levels and the
rate of expansion. In 2015, expansion had already started when prices were at the
levels we are seeing today. There was no incentive for prices to climb back up after the
typical dip in the fall. In the current market, we have not starting seeing signs of
stabilization, much less expansion, and have already hit record prices that we saw back
in 2015. This indicates that while we are experiencing some seasonality this year, it is
not expected that we are headed for a continuous low level of cattle prices.

SEASONAL PRICE INDEX — STEER CALVES

Index 500-600 Pounds, Southern Plains, 2014-2023
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1,000 Head USDA Beef Cow Inventory and Monthly Calf Prices $/cwt
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The Markets

Prices for feeder cattle are trending lower than a year ago, with some variability from
week to week. The concern of onsetting drought impacts affecting forage availability in
the southwestern part of the country in addition to inventory levels will potentially impact
prices from declining as low as we would typically see this time of year. Feed grain
prices are 1-4 percent higher than last week, but remain 18-24 percent lower than last
year, allowing feedlots to continue holding cattle longer to increase fed weights. Average
steer dressed weights reached 925 pounds as of September 1, almost 3 percent
heavier than year ago levels and 4 percent higher than the historical average. The
percentage of cattle grading choice has also increased by 3.5 percent since last year
and by 2 percent compared to the 2018-2022 average.
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Week of Week of Week of
9/27/24 9/20/24 9/29/23
i i 186.15 184.01 183.64
5-Area Fed Steer |2l 0rades, live weight, $/cwt $ $ $
all grades, dressed weight, $/cwt $293.53 $290.41 $290.27
Choice Value, 600-900 Ib., $/cwt $298.99 $301.92 $300.85
Boxed Beef
Choice-Select Spread, $/cwt $14.51 $11.73 $22.54
700-800 Ib Montana 3-market, $/cwt $269.70 $255.36 $269.60
Feeder Steer Nebraska 7-market, $/cwt $261.58 $264.46 $266.07
Oklahoma 8-market, $/cwt $250.35 $248.96 $256.19
500-600 Ib Montana 3-market, $/cwt -- -- --
Feeder Steer Nebraska 7-market, $/cwt $309.43 $299.92 $307.88
Oklahoma 8-market, $/cwt $279.96 $274.85 $281.93
3.93 3.88 4.77
Feed Grains Corn, Omaha, NE, $/bu (Thursday) $ $ $
DDGS, Nebraska, $/ton $156.43 $150.86 $204.80

Data Source: USDA-AMS Market News as compiled by LMIC
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Disclaimer: The information provided in this newsletter is intended for educational purposes only. LMIC will not be held liable for
anv decisions made based on the information contained in this publication.
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