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Cautionary Note on Beef Demand — Public Financial Sentiment Matters

On Friday, April 11t the University of Michigan released mid-month Surveys of
Consumers information (https://www.sca.isr.umich.edu) indicating U.S. consumer
sentiment has declined by historic magnitudes so far in April. Reaching pessimistic
levels last seen in the early 1980s, consumers hold elevating expectations for inflation
(6.7% year-ahead now expected, up from 5.0% in March) and unemployment (double
the November 2024 level and the highest since 2009). While differences in consumer
sentiment can often vary across demographic cohort, it is noteworthy director Joanne
Hsu writes: “[t]his decline was, like the last month’s, pervasive and unanimous across
age, income, education, geographic region, and political affiliation.” One of the few
certainties currently is the U.S. public collectively can confidently be described as very
concerned about the state of the economy.
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Homing in on meat-livestock sector implications, the above notes build upon related
information published two weeks ago with Dr. Justin Bina. In a Meat Demand Monitor
special report (https://agmanager.info/livestock-meat/meat-demand/monthly-meat-
demand-monitor-survey-data/meat-demand-monitor-demand ) we document how
financial sentiment may be even more influential on meat demand than income itself. To
paraphrase, income stability (ideally growth) is likely necessary but not itself sufficient
for meat demand support if the public is highly concerned about their finances.

Looking more narrowly at calendar year 2024, the U.S. beef industry experienced
higher per capita consumption AND higher inflation-adjusted retail prices clearing the
market. That combination clearly signals positive domestic beef demand growth that
underpinned improved economic viability of industry stakeholders. Looking further back
to the 1980s (recalling Univ. of Michigan’s reference to multi-decade level of concern
held by consumers), more experienced industry participants will recall multiple
instances of declining beef demand that ultimately shrunk the industry and led to a more
collective focus in understanding and improving beef demand.

While indeed we are just beginning the 2nd quarter of 2025, and many developments
seem bound to happen in what can clearly be described as a unique and memorable
year, the broad point here would be for industry stakeholders, analysts, and
policymakers to not take strong beef demand for granted. Recent years have been
characterized by strong demand for U.S. beef and hopefully for industry stakeholders
that can persist. That said, macroeconomic history lessons and development of
associated “storm clouds” should not simply be ignored.

The Markets

Week of Week of Week of
4/11/25 4/4/25 4/12/24
i i 207.70 211.14 183.84
5.Area Fed Steer |-2l0rades, live weight, $/cwt $ $ $
all grades, dressed weight, $/cwt $327.73 $336.47 $293.09
Choice Value, 600-900 Ib., $/cwt $336.79 $338.84 $300.27
Boxed Beef
Choice-Select Spread, $/cwt $18.62 $19.65 $2.89
700-800 Ib Montana 3-market, $/cwt $294.24 $302.16 $255.77
Feeder Steer Nebraska 7-market, $/cwt - $318.82 $257.79
Oklahoma 8-market, $/cwt $289.68 $299.63 $245.08
500-600 Ib Montana 3-market, $/cwt $366.00 $385.90 $323.53
Feeder Steer Nebraska 7-market, $/cwt - $399.06 $325.32
Oklahoma 8-market, $/cwt $369.71 $380.79 $313.72
4.75 4.48 4.43
Feed Grains Corn, Omaha, NE, $/bu (Thursday) $ $ $
DDGS, Nebraska, $/ton $156.80 $156.80 $179.40

Data Source: USDA-AMS Market News as compiled by LMIC
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Disclaimer: The information provided in this newsletter is intended for educational purposes only. LMIC will not be held liable for
anv decisions made based on the information contained in this publication.
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