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Market Indicators . . . November 4, 2016 
Production Prices 
Week Ending 11/5/2016 Last Year Ago Weekly Average ($/Cwt) Last Week Ago Year Ago 
  FI Cattle Slaughter (Thou Hd) 606 564   Live Steer  104.47 104.15 130.41 
  FI Hog Slaughter (Thou Hd) 2532 2362   Dressed Steer 162.59 163.62 204.18 
  FI Sheep Slaughter (Thou Hd) 39 40   Choice Beef Cutout 187.03 182.00 218.53 
  Live Y. Chicken Sl. (Mil Hd) 159.4 151.5   USDA Hide/Offal  11.77 11.67 10.97 

      GA Auction Fdr. Str. (6-7 Cwt.) 103.08 99.31 178.37 

  Slaughter Cattle Live Weight 1384 1394     
  Slaughter Hog Live Weight 282 285   Iowa/S. Minn. Base Hog  44.18 45.32 56.64 
  Slaughter Lamb/Sheep Live Wt. 130 130   Natl. Net Hog Carcass  54.02 54.14 65.68 

      Feeder Pigs (40 Lbs) ($/Head) 28.96 23.44 49.56 
  Beef Production (Mil Pounds) 509.3 475.7   Pork Cutout  73.56 73.15 76.91 

  Pork Production (Mil Pounds) 532.9 503.1     
  Lamb, Mutton Prod. (Mil Lbs.) 2.5 2.6   Lamb Cutout  320.61 316.46 322.91 

          
Previous 6 Wk. Moving Avg.     Corn, Omaha ($/Bu) 3.02 3.10 3.56 
  Total Beef (Mil Lbs) 511.4 475.5   Wheat, Portland ($/Bu) 4.75 4.68 5.43 
  Total Pork (Mil Lbs) 513.2 488.0   Wheat, Kansas City ($/Bu) 3.29 3.31 4.50 
  Total Lamb, Mutton (Mil Lbs) 2.5 2.5   Soybeans, Cntrl IL ($/Bu) 9.70 9.95 8.80 
       
Source:  Various USDA-AMS reports.  Some data are preliminary. 

 

Trends . . .  LARGE  RED  MEAT  SUPPLIES  WEIGH  ON  MARKETS 
In recent weeks, year-over-year increases in U.S. red meat (beef, pork, lamb, and veal) output 

have been huge. For the latest “actual slaughter” data (week ending on October 22nd as published by 
USDA-AMS), red meat production was up 7.8 percent or 75 million pounds from a year ago. That 
increase was split between beef and pork; beef was up 7.5% (35.4 million pounds) while pork jumped 
8.1% (39.7 million pounds) compared to a year earlier. Over the last six weeks of actual data, weekly 
average FI beef production was 27.1 million pounds above 2015’s and for the same weeks the pork 
average increase was 25.4 million pounds. Those are large increases for what are essentially 
perishable products. Prices of meat, cattle, and hogs have been pressured as market channels have 
been challenged to absorb those year over-year jumps in output.  

The components of the surge in beef 
and pork production are worth noting. 
Compared to a year ago, all of the 
increase has in both beef and pork has 
come from more animals being harvested, 
weights have been well below a year ago 
consistently for steers and slightly below 
2015’s for barrows and gilts.  

This year’s surge in cattle slaughter 
and beef production is already winding-
down, still tonnage will remain high 
compared to levels of recent years. We 
likely have more weeks of huge pork 
production and more weekly records are 
expected. Year-over-year percentage 
increases in pork production may 
moderate during December. 

On a quarterly basis, in the final three 
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months of 2016 U.S. commercial beef production is projected by the Livestock Marketing Information 
Center (LMIC) at just over 6.3 billion pounds, the largest for the quarter since 2013’s. Fourth quarter 
pork output is expected to be about 6.7 billion pounds, the largest ever (note last quarter is always the 
largest of the calendar year). Total red meat production (commercial basis) will be over 13 billion 
pounds for the first time, up fully 3% year-over-year. 

In calendar year 2016, U.S. total red meat production will increase about 3.4% compared to 
2015’s. Looking ahead to 2017 and 2018, forecasts call for more year-over-year increases.  Next 
year, beef production may increase 4% to 5% year-over-year, while pork output rises % to 3%.   
 
HOLIDAY  TURKEY  MARKET  WELL  SUPPLIED 

In contrast to last year, when Avian Influenza played havoc with U.S. turkey production during the 
six months approaching Thanksgiving, this year there are not supply issues. Hatchery output during 
the spring quarter was up 5% from a year earlier and summer quarter hatchery output was up 10%. 
Frozen inventory of whole birds on October 1 was only up 1% from a year earlier, but frozen 
inventories of parts and meat were up 32%. This should allow for more of the increase in October and 
November production to be marketed as whole birds. 
 Turkey production during the current quarter is projected to be up 100 million pounds from a year 
ago. Oddly, turkey production during the first three weeks of October was down from a year earlier. 
Much of this can be attributed to Hurricane Matthew that created massive flooding in turkey 
production regions of North Carolina. Estimates of losses were close to two million birds, accounting 
for 3% of U.S. production for the quarter. 

Turkey consumption during the October-December quarter has been in the range of 1.5-1.6 billion 
pounds for the last ten years. Occasionally, it will move above 1.6 billion pounds, if pricing relative to 
ham is supportive and if grocery store retail sales are posting impressive gains. That is not the case 
this year. The ratio of wholesale turkey prices to the value of the ham primal, as reported by USDA-
AMS, during the first nine months of this year was 1.84. This is about the same as last year, but is 
80% higher than in 2014 and 30-40% higher than the average in the years before that. So, last year 
(2015) ham provided rather stiff competition for turkey during the holiday quarter. This year, ham 
prices remain rather week, so there should be rather good retail store featuring of both items for the 
balance of this year. 
 In recent years, the turkey industry has tried to target end-of-the-year frozen inventory at 200 
million pounds. At the end of 2012, frozen inventories were 296 million pounds and in 2008, the year-
end carryout was 396 million pounds. If turkey production this quarter would come with a 100 million 
pound increase from a year ago, along with consumption close to, or slightly less than last year, 
frozen inventories at the end of the year would be close to 350 million pounds. The decline in 
wholesale turkey prices since late September suggests that the industry is cognizant of frozen stock 
levels and is now making efforts to encourage more consumption before the end of the year. 
 
USDA-NASS  PROVIDES  UPDATE  ON  CATTLE  REPORTS 
 At the USDA’s Data Users meeting in Chicago on October 15th, two important cattle reports were 
discussed by the National Agricultural Statistics Service (NASS).  The changes will improve market-
related data and information for the industry. 

First, NASS said they had re-listed the mid-year Cattle report (to be released July 21, 2017). Due 
to budget decisions, that survey was eliminated this year. NASS also skipped that report in 2013.  
That count provided useful data on the status of the industry (cowherd size, heifers being retained for 
breeding purposes, etc.). That survey also has historically provided the first estimate of the size of the 
calf crop and how many animals are on-feed in feedlots not reported monthly, that is, those lots with 
less than 1000 head capacity. 
 NASS is in the process of making very useful additions to the monthly Cattle on Feed report. 
Specifically, additional placement weight groups will be added. The two new categories will be 900-
999 pounds and the heaviest category will become 1000-pounds and over, instead of the current 
heavyweight category of 800-pounds and over. Those additional categories reflect the changes that 
have been occurring in the industry. The new data will become available in the February 2017 Cattle 
on Feed report.  


