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Market Indicators . . . November 7, 2014 

Production Prices 

Week Ending 11/8/2014 Last Year Ago Weekly Average ($/Cwt) Last Week Ago Year Ago 
  FI Cattle Slaughter (Thou Hd) 564 612   Live Steer  166.87 167.46 130.93 
  FI Hog Slaughter (Thou Hd) 2232 2287   Dressed Steer 261.13 263.23 206.44 
  FI Sheep Slaughter (Thou Hd) 39 43   Choice Beef Cutout 250.35 251.79 204.47 
  Live Y. Chicken Sl. (Mil Hd) 157.6 158.0   USDA Hide/Offal  16.43 16.36 14.45 

      GA Auction Fdr. Str. (6-7 Cwt.) 233.21 230.88 145.16 

  Slaughter Cattle Live Weight 1358 1337      
  Slaughter Hog Live Weight 286 283   Iowa/S. Minn. Base Hog  86.18 87.05 81.13 
  Slaughter Lamb/Sheep Live Wt. 132 129   Natl. Net Hog Carcass  88.66 92.29 85.92 

      Feeder Pigs (40 Lbs) ($/Head) 81.33 83.04 77.03 
  Beef Production (Mil Pounds) 465.1 489.5   Pork Cutout  95.91 98.51 94.25 

  Pork Production (Mil Pounds) 476.8 483.3      
  Lamb, Mutton Prod. (Mil Lbs.) 2.6 2.8   Lamb Cutout  343.28 343.52 294.31 

           

Previous 6 Wk. Moving Avg.     Corn, Omaha ($/Bu) 3.34 3.31 4.15 
  Total Beef (Mil Lbs) 467.2 496.8   Wheat, Portland ($/Bu) 7.02 6.88 6.94 
  Total Pork (Mil Lbs) 461.8 473.6   Wheat, Kansas City ($/Bu) 5.61 5.79 7.06 
  Total Lamb, Mutton (Mil Lbs) 2.7 2.6   Soybeans, Cntrl IL ($/Bu) 10.34 10.19 12.85 
       
Source:  Various USDA-AMS reports.  Some data are preliminary. 

 

Trends . . . U.S.  DAIRY  EXPORTS  PLUNGE  IN  THIRD  QUARTER 

Exports (reported by USDA’s Foreign Agriculture Service) in the first half of 2014 showed the dairy 
industry posting double digit growth in four of the six major categories LMIC tracks. The most brilliant rise 
was the large increase in butter exports, gaining 57% on 2013 January-June. Cheese also was far ahead 
of last year, up 34%, while fluid and powdered milk products gained, 16% and 15%, respectively. Even the 
smallest gains, 5% for buttermilk and 8% for whey products was promising and the worry of lackluster 
exports due to world competition dimmed.  

However, the third quarter of 2014 showed a very different story. Exports in four of the six major 
categories posted double digit declines compared to 2013’s. Butter exports slid 61% from last year, and 
September posted the lowest monthly export number since 2012. This year also had the highest single 
export month in March, since 1990, and September’s value is 80% below that figure. The drastic change 
in butter exports can be attributed to strong demand earlier this year and the lack of U.S. production 

response to higher prices. Year-to-date butter 
production in the U.S. is 2% behind 2013’s. 
Strong demand and smaller supplies ran U.S. 
butter prices through the roof, hitting a new all-
time high of over $3.00 per pound on the 
wholesale market back in October. 
Importantly, export figures show that well 
before U.S. markets hit their cap, international 
customers were shopping elsewhere. 

The U.S. butter price has fallen over $1.00 
a pound in four weeks. Time will tell if this 
price adjustment is enough to get international 
buyers back in U.S. markets. With the Russian 
trade ban there is more product available and 



international prices are already well below U.S. prices. 
Butter and oil wasn’t the only export category that began struggling in the third quarter. Concentrated 

products, buttermilk products, and whey products all posted declines in the teens compared to the same 
timeframe last year. Most products are still ahead of last year on a year-to-date basis with the exception of 
Buttermilk (-3%). These other products, although their prices haven’t risen as dramatically, are facing 
higher competition from a rebound in production by Oceania and are facing some displacement from the 
Russian trade ban as well. Exports are likely to rebound slightly with holiday demand in the fourth quarter, 
but the third quarter could be a premonition for 2015. 
 

KSU  FEEDLOT  DATA,  INCREASED  DAYS  ON-FEED 
Kansas State University’s “Focus on Feedlot” report summarizes monthly feedlot closeout data from 

participating commercial feedlots. From January through the third quarter of this year, cost of gain has 
generally been trending lower. In September, the reported cost of gain for steers was $91.49 per cwt. and 
$97.89 per cwt for heifers. These costs are converging with the five year average levels and are currently 
around $20-30 per cwt. below last year’s. Decreased costs can mostly be attributed to lower corn prices.  

An interesting number in this report regards average days on feed. Since May, average days on feed 
for steers have tracked about 6 to 10 days longer than the five year average from 2008-2012. Since July 
the number of days animals have been on-feed has increased counter seasonally. Usually, days on feed 
peak in April and then decrease until November. This year, days on feed followed the seasonal trend until 
July but have been increasing since then, with September recording a 20 day increase in average days on 
feed compared to historical record. Heifers in feedlots have followed the same general trend. 

The increase has been reflected in recent record high steer dressed weights. It has also affected steer 
performance, with a slight decrease in average daily gain and a flat trend in the ratio of pounds of feed per 
pound of gain. As steers grow heavier, there is an inverse relationship between live weight and average 
daily gain. With fed cattle prices in the high $160s per cwt and corn prices in the mid $3.00 per bushel, 
leaving steers in the yard for a few extra days has made sense for feedlot operators. That is especially 
true when considering the surging cost of a feeder steer to replace an animal already on-feed. 

Increasing days on-feed has slowed down the rate at which cattle feeders have marketed animals to 
beef packers. Will this counter seasonal trend continue? The answer is probably not for much longer.  
However, year-over-year the number of days that animals are kept on-feed will likely continue to increase. 
In turn, expect slaughter weights to set more record highs in 2015. 
 

COMMENTS  ON  WHEN  TO  PRICE  2015  CALVES 

 Three major factors have driven calf prices to record highs: 1) tighter cattle supplies; 2) record high fed 
cattle prices; and 3) lower corn costs. Those factors, in turn, have impacted seasonal price patterns. In 
2014, the average calf price in the fourth quarter of the year is projected to be the highest of the year. 
Normally, calf prices are lowest in the fourth quarter of the year, but that normal seasonal pattern has not 
held in recent years. In fact, in both 2013 and 2011, calf prices were highest in the last quarter of the year. 
Further, in 2012 the fourth quarter average was above the third quarter. 

The last rather normal year was 2010 when calf prices peaked in the second quarter of the calendar 
year. Prior to 2010, eight of the 10 years would probably be classified as normal, only once (2003) was the 
fourth quarter the highest of the year and only in 2005 was the fourth quarter average price above the third 
quarter. 

For calendar year 2015 cattle, including calf, prices are forecast to be record high. Within the year, 
LMIC currently forecasts a rather normal seasonal price pattern for calves. Without something abnormal, 
calf prices in 2015 could return to their normal seasonal pattern, and be lowest late in the year when most 
U.S. calves are weaned and sold. Importantly, corn prices are not expected to post further large year-on-
year declines and help raise calf prices late in the year. Still, tight cattle supplies are expected to keep 
bidding for calves rather aggressive as cattle feeders look to lock-up head for future placement into 
feedlots. 

Just like 2014, reputation cow-calf operations may receive bids many months prior to weaning for fall 
delivery. Waiting to price calves may not continue to pay-off. In the next few months, developing a 2015 
calf marketing plan could be time well spent. 


