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Trends. . . RECORD LARGE HOG SUPPLIES 

USDA National Agricultural Statistics Service (NASS) recently released the June 1 Hogs & 
Pigs report. All hogs and pigs totaled 79.6 million head which is a 5.2% (3.9 million head) 
increase from 2019. Total market hogs increased 5.8% to 73.3 million head while hogs kept for 
breeding declined 1.3% to just over 6.3 million head. 

March to May farrowings were 3.2 million head, up 1.2% from last year. Farrowing 
intentions for June to August are 3.1 million head, a 4.6% decrease from 2019. A further 
decline is expected for September to November farrowing intentions down 5.4% to just under 
3.1 million. The slide in farrowing intentions indicates that producer expectations for the 
remainder of 2020 are deteriorating. Even though farrowing intentions are projected to 
decrease in upcoming quarters, this may be partly offset by continued strength in pigs per 
litter. For March to May, pigs per litter were reported at 11.01, a record for the quarter.  

As slaughter disruptions started to occur from COVID-19 cases, hogs started to back up in 
the supply chain. There was anticipation as to 
what detail the report would provide about the 
number of market ready hogs in the system. 
A bulk of the hogs are in the 120-179 pounds 
and 180 pounds and over categories. Hogs 
weighing 180 pounds and over were nearly 
14.7 million head, a staggering 12.8% 
increase from last year. Surprisingly, the 120-
179-pound category also increased 11.8% to 
16.1 million head. Likely, hogs in these two 
weight categories had just been weaned 
when the COVID-19 events started to unfold. 
Instead of euthanizing these hogs, producers 

Production Prices 

Week Ending 6/27/2020 Last Year Ago Weekly Average ($/Cwt) Last Week Ago Year Ago 
  FI Cattle Slaughter (Thou Hd) 680 670   Live Steer  96.24 100.78 110.13 
  FI Hog Slaughter (Thou Hd) 2641 2386   Dressed Steer 154.78 160.70 179.02 
  FI Sheep Slaughter (Thou Hd) 38 36   Choice Beef Cutout 210.20 220.34 219.55 
  Live Y. Chicken Sl. (Mil Hd) 161.9 169.6   USDA Hide/Offal  7.11 7.11 8.46 
      OK City Fdr. Str. (6-7 Cwt.) 141.20 142.70 147.44 
  Slaughter Cattle Live Weight 1369 1319      
  Slaughter Hog Live Weight 291 283   Natl. Negotiated Purchase 28.56 28.91 71.03 
  Slaughter Lamb/Sheep Live Wt. 137 132   Natl. Net Hog Carcass  52.54 54.12 77.53 
      Feeder Pigs (40 Lbs) ($/Head) 14.25 14.80 53.57 
  Beef Production (Mil Pounds) 562.3 533.8   Pork Cutout  65.34 64.97 74.98 
  Pork Production (Mil Pounds) 573.8 505.2      
  Lamb, Mutton Prod. (Mil Lbs.) 2.6 2.4   Lamb Cutout  345.16 354.25 344.04 
         
Previous 6 Wk. Moving Avg.     Cheddar, 40 lb Block($/lb) 2.43 2.16 1.75 
  Total Beef (Mil Lbs) 510.4 516.2        
  Total Pork (Mil Lbs) 518.4 502.8   Corn, Omaha ($/Bu) 3.05 3.19 4.39 
  Total Lamb, Mutton (Mil Lbs) 2.6 2.6   Soybeans, Cntrl IL ($/Bu) 8.75 8.82 8.87 
       
Source:  Various USDA-AMS reports.  Data are preliminary. 
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may have adjusted rations to more of a slow growth, maintenance diet to decelerate the hog’s progression 
through the supply chain. Hogs weighing 50-119 pounds increased 3.4% to 20.4 million head while hogs 
weighing under 50 pounds dipped 0.2% to 22.2 million head.  

The backlog of hogs in the supply chain is evidenced by the large increases in the heavy-weight 
categories. As these hogs come to market, larger than expected pork supplies may occur in the third quarter 
this year. The contraction in farrowing intentions in outlying quarters indicates producers may slow 
production leading to potentially lower available hog supplies in 2021. 

 
DISTILLER’S  GRAIN  (DG)  PRICES 

Last week the dried distiller’s grain market averaged $136 per ton across the 10 markets that the LMIC 
tracks. In many of those markets, prices are close to a year ago, even though corn prices are significantly 
below 2019’s, and soybean meal prices also are down. In animal rations, DG provides both energy and 
protein. 

The DG markets have been heavily influenced this year by ethanol plants shutting down in response to 
the decreased demand for fuel and oil prices bottoming with many countries in lockdown. In the short term, 
that dramatically limited the production of ethanol and simultaneously tightened the supply of byproduct DG 
feed. Importantly, in the short-term, ration formulations that heavily depended on DGs were slow to change, 
primarily due to biological limitations (abruptly changing rations for animals on high-performance diets is 
nutritionally challenging). Further, there needs to be a conviction that feedstuff costs are changed for a long 
enough timeframe to make ration adjustments workable. These two influences of demand and supply have 
pushed prices above where the normal relationship with alternative feedstuffs. Recently, those animal ration 
adjustments have been occurring. That has caused the premium of DG to other feedstuffs to slip, but it 
remains above what is typical. 

There may not be much more normalization of the DG market compared to other feedstuffs until more 
ethanol is produced. Much of that will depend on the profitability of ethanol plants, most of which can come 
back into production quickly if the economic conditions are right. And the picture is beginning to change. 
Critical parts of the U.S. economy are reopening, and prospects for air and automobile travel are improving, 
which is promising for fuel demand this summer. That could translate into a turning point for ethanol output, 
resulting in more DG production, and hence lower DG prices. 

In recent weeks, oil and hence ethanol prices have been generally on the rise. For the week ending 
June 20th, USDA-AMS reported the Iowa plant ethanol price at $1.22 per gallon, the highest since the last 
week of February. The weekly low point was $0.74 per gallon in mid-April.   
 

IMF  DOWNGRADES  GLOBAL  ECONOMIC  OUTLOOK 

The International Monetary Fund (IMF) released the updated June outlook for the World economy as 
well as individual countries. Assessing the damage of COVID-19 is a moving target, Gross Domestic 
Product (GDP) estimates were lowered from those given in the April outlook estimate. This year, the World 
economy is currently expected to contract 4.9 % from 2019, compared to the IMF April forecast of -3%. GDP 
in the U.S. is forecast to shrink over 8% from 2019’s (the prior estimate was -5.9%). 

Trouble for the U.S. economy is not an isolated event. Key U.S. meat and livestock trading partners and 
competitors also are expected to face increased struggles. Both the Argentine and Brazilian economies 
likely will contract by over 9% this year. Canada is projected to be 8.4% lower, similar to the U.S. drop. 
Importantly, for U.S. meat and poultry exports, Mexico is expected to have a year-over-year GDP decline of 
more than 10%. Asian partners are expected to do a bit better, though year-over-year in that region is a 
mixed bag -- Japan is looking at -5.8%, China up 1%, South Korea down 2.1%, Hong Kong down 4.8%, and 
Vietnam is expected to increase 2.7%. In 2020 the countries of Oceana are expected to post GDP declines; 
for the year, Australia is projected to decline over 4%, and New Zealand may drop by more than 7%. 

Overall, in terms of the U.S exporting agricultural and food products, the 2020 world economic 
environment could prove challenging. However, the U.S. could be competitive in terms of tonnage sold to 
foreign buyers. U.S. prices will likely be attractive compared to their competitors due to higher supplies in 
meat and poultry, as well as lower corn and soybean prices. Although the value of the U.S. dollar is a 
potential wildcard.  

According to the IMF, both domestic and world economic decline will subside by 2021. Year-over-year, 
the U.S. economy is forecast to grow by 4.5%. For the world in total, the annual 2021 rebound is estimated 
at +5.4%, with all regions achieving positive growth rates. 


