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Market Indicators . . . April 25, 2016 

Production Prices 

Week Ending 4/23/2016 Last Year Ago Weekly Average ($/Cwt) Last Week Ago Year Ago 
  FI Cattle Slaughter (Thou Hd) 587 548   Live Steer  125.58 133.99 159.17 
  FI Hog Slaughter (Thou Hd) 2241 2165   Dressed Steer 205.46 213.98 255.84 
  FI Sheep Slaughter (Thou Hd) 36 38   Choice Beef Cutout 222.27 221.51 259.20 
  Live Y. Chicken Sl. (Mil Hd) 159.5 157.5   USDA Hide/Offal  11.41 11.32 13.80 

      GA Auction Fdr. Str. (6-7 Cwt.) 139.12 149.01 229.85 

  Slaughter Cattle Live Weight 1364 1339      
  Slaughter Hog Live Weight 285 284   Iowa/S. Minn. Base Hog  65.32 63.29 63.25 
  Slaughter Lamb/Sheep Live Wt. 139 148   Natl. Net Hog Carcass  69.04 67.56 67.87 

      Feeder Pigs (40 Lbs) ($/Head) 74.15 76.45 66.02 
  Beef Production (Mil Pounds) 484.5 444.2   Pork Cutout  80.27 77.94 68.71 

  Pork Production (Mil Pounds) 478.4 462.2      
  Lamb, Mutton Prod. (Mil Lbs.) 2.5 2.8   Lamb Cutout  306.30 308.35 327.78 

           

Previous 6 Wk. Moving Avg.     Corn, Omaha ($/Bu) 3.62 3.58 3.71 
  Total Beef (Mil Lbs) 454.9 429.7   Wheat, Portland ($/Bu) NQ NQ 6.12 
  Total Pork (Mil Lbs) 466.9 473.6   Wheat, Kansas City ($/Bu) 4.42 4.38 5.07 
  Total Lamb, Mutton (Mil Lbs) 2.7 3.0   Soybeans, Cntrl IL ($/Bu) 10.15 9.48 9.97 
       
Source:  Various USDA-AMS reports.  Some data are preliminary. 

 

Trends . . .  U.S.  CATTLE  ON  FEED  UPDATE 
The Cattle on Feed report was released April 22nd by USDA’s National Agricultural Statistics Service 

(NASS).  According to NASS, marketings were up 7.1% year-over-year for March.  To note, March of 
2016 had one extra slaughter day than March of 2015.  When these marketings are put on a daily basis 
the 2016 marketing rate was 2.2% above 2015’s.  Additionally, the number of cattle on feed over 120 
days dropped below year ago levels for the first time since June of 2014.  That indicates feedlots have 
increased their marketing rate, especially for heavier weight cattle, compared to last year.      

Placements in March were 4.6% above a year ago.  That was the second month in a row of 
placements up year-over-year, coming off of a 7 month streak of placements below year ago levels.  Due 
to growing cattle supplies, this trend of placements above year ago is expected to stay around for the 

duration of 2016.  The report breaks placements 
out by weight categories which provides insight 
into feeder cattle supplies out in the country as 
well as expected time on feed and end weight of 
cattle in the feedlot.  Cattle feeders would prefer 
to purchase heavier cattle when given the choice 
as they require fewer days on feed and do not 
get sick as easily as younger calves.  The 600-
699 pound category was unchanged year-to-
year and both the heavy weight categories (700-
799 pounds and over 800 pounds) were above 
2015’s.    

The cattle on feed inventory as of April 1st, 
for feedlots with 1,000 head or more, was 0.5% 
higher than a year ago.  Year-over-year 
increases in cattle on feed inventory are 



expected for the duration of 2016. 
In the latest Cattle on Feed report, NASS also provided the quarterly count of the total number of 

steers and heifers on feed.  Compared to April 1, 2015, the number of heifers on feed was up 4%.  This 
increase is mainly due to a recovery from low levels in recent years due to heifer hold-back for breeding 
purposes.  This number will continue to be monitored as is helps indicate herd growth intentions.  The 
number of steers in feedlots for the first quarter of 2016 was 1% below 2015’s.     

Recent Cattle on Feed reports do not indicate supplies that will collapse the fed cattle market, like 
happened in late 2015.  The general expectation is for price erosion.  But, do expect to see prices below 
year ago levels and below early 2016 for both fed and feeder cattle moving into this summer and fall.  An 
increasing cattle herd and therefore increasing supplies of feeder cattle and fed cattle will continue to put 
downward pressure on cattle prices.   

 
MILK  PRODUCTION  UP  SLIGHTLY  DURING  FIRST  QUARTER 

Dairy producers added 10,000 cows to the milking herd during March, keeping the size of the herd 
close to unchanged from twelve months earlier.  In March, milk cow productivity was up close to 2%, 
resulting in a similar gain for total milk production.  For the first quarter of the year, milk production was 
up 2.1%, aided by the additional day in February for Leap Year. 

The gain in milk cow productivity during the first quarter was the biggest year-over-year increase 
since the last quarter of 2014.  Milk cow productivity during March was up close to 5% from a year ago in 
Wisconsin and New York, while Minnesota posted a 3% gain.  Milk cow productivity this spring is 
expected to expand similar to the first quarter, which will limit the potential for milk price gains due to the 
additional milk availability. 

Milk prices at the farm dipped below $16 per hundredweight for the first time since July 2010.  Low 
prices should stimulate more dairy product usage or interest in export markets, which would help to 
stabilize prices.  Cheese other than American-types (mostly mozzarella and other Italian-type cheeses) 
domestic usage during the first two months of 2016 was up 11.4% from a year earlier.  Even after 
accounting for an extra day in February, this is an impressive expansion in consumption.  Exports for this 
category of dairy products were still lagging behind a year ago by about 5% during January and 
February.  Domestic cheddar and other American-type cheese usage during the first two months of 2016 
was up 4.5% from a year earlier.  Fluid milk product sales continue to show a long-term secular 
downtrend, unaffected by price, down 0.4% from a year ago during the first two months of 2016, even 
with an extra day in February for Leap Year. 
 

BEEF  AND  PORK  BYPRODUCT  VALUES  UP   
Byproduct, drop value, offal; these all refer to the same products and represent an important and 

often overlooked revenue source for packers in both the beef and pork industries.  Cattle byproducts 
consist of cheek meat, hearts, livers, tripe, tongues, bone meal, tallow, hides, and several other products.  
Hog byproducts have a similar list, with the addition of white grease and blood meal, being important.  
These byproduct values are driven by international demand, as domestic use is relatively low.  U.S. 
export volumes are expected to improve from 2015’s depressed levels and this should provide some 
price support for byproduct values. 

The most current beef byproduct values available were at $11.49 per cwt. the week of April 22rd.  
That was $2.31 below year ago and $2.19 below the previous five year average.  Historically, the beef 
byproduct value ranges between $13 and $14 per cwt.  Although it is still tracking below average values, 
prices have improved $0.84 since the first of the year.  The main contributor to the cattle byproduct value 
is the hide.  Currently, a Butt Branded steer hide is $72.00 per piece.  A year ago, this hide was $95.00 
per piece and the previous five year average was about $90.00.  Economic slowdown in China, along 
with the increased value of the US dollar, negatively impacted leather demand in the processing sector 
overseas.  Byproduct values increased dramatically during the second half of 2014 and the first half of 
2015 due to a shortage in supply.  Mid-June of 2015 is when significant price drops began for the cattle 
byproduct value.  If international demand improves even marginally this year, byproduct values could 
post year-over-year increases during the second half of 2016.  

Hog byproduct values have also been negatively impacted by a slowdown in world economies and a 
rise in the value of the US dollar. Recently though, prices have shown strength.  As of April 22rd, hog 
byproduct values were $3.61 per cwt.  That was $0.07 above year ago values but still $1.63 below the 
previous five year average.  Historically, hog byproduct values range between $5.00 and $6.00 per cwt.   


