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Market Indicators . . . December 16, 2016 

Production Prices 

Week Ending 12/17/2016 Last Year Ago Weekly Average ($/Cwt) Last Week Ago Year Ago 
  FI Cattle Slaughter (Thou Hd) 599 586   Live Steer  110.23 109.52 116.64 
  FI Hog Slaughter (Thou Hd) 2544 2508   Dressed Steer 170.31 169.92 183.44 
  FI Sheep Slaughter (Thou Hd) 41 41   Choice Beef Cutout 192.05 189.85 196.56 
  Live Y. Chicken Sl. (Mil Hd) 160.4 158.2   USDA Hide/Offal  11.59 11.71 10.90 

      GA Auction Fdr. Str. (6-7 Cwt.) 116.79 116.70 134.83 

  Slaughter Cattle Live Weight 1390 1388      
  Slaughter Hog Live Weight 283 285   Iowa/S. Minn. Base Hog  53.63 51.73 49.72 
  Slaughter Lamb/Sheep Live Wt. 134 135   Natl. Net Hog Carcass  59.26 56.18 57.60 

      Feeder Pigs (40 Lbs) ($/Head) 46.75 48.32 52.26 
  Beef Production (Mil Pounds) 505.0 491.1   Pork Cutout  76.78 75.08 73.57 

  Pork Production (Mil Pounds) 537.9 531.7      
  Lamb, Mutton Prod. (Mil Lbs.) 2.8 2.8   Lamb Cutout  321.40 314.71 328.65 

           

Previous 6 Wk. Moving Avg.     Corn, Omaha ($/Bu) 3.27 3.23 3.61 
  Total Beef (Mil Lbs) 508.2 464.9   Wheat, Portland ($/Bu) 4.57 4.64 NQ 
  Total Pork (Mil Lbs) 517.1 506.9   Wheat, Kansas City ($/Bu) 3.32 3.31 4.52 
  Total Lamb, Mutton (Mil Lbs) 2.7 2.7   Soybeans, Cntrl IL ($/Bu) 10.24 10.20 8.89 
       
Source:  Various USDA-AMS reports.  Some data are preliminary. 

 

Trends . . .  GROCERY STORE  MEAT  AND  POULTRY  PRICES  SLIPPING 
According to USDA’s Economic Research Service (USDA-ERS) retail pork prices in November 

registered the biggest month-to-month decline of the year, dropping 12 cents compared to October, to 
$3.63 per pound. This was the biggest month-to-month drop since December 2010. Compared to a 
year ago, the November retail pork price was down 7.5%. The pork cutout (wholesale) value in 
November was 1% lower than a year earlier. Normally, grocery store pork prices decline from 
November to December, but the steady price performance at the wholesale level (which the cutout 
value is derived from) may limit additional declines in retail pork prices during December. 
 USDA-ERS calculates a Fresh Beef price monthly in grocery stores (i.e. retail price), which was 
significantly lower from the prior month for November. That price declined 10 cents per pound month-
on-month. That followed an 11 cent monthly decline in October. Compared to a year ago, November’s 
Fresh Beef price fell 7.5%. In contrast to Fresh Beef, the USDA-ERS calculates an average retail 

price for Choice beef that excludes ground 
product. This retail beef price measure moved 
up from October to November, the first increase 
since June. 

At the wholesale level during November, the 
Choice cutout value increased 2.% compared to 
October, the first month-to-month increase 
since June. This was still 12% below year ago 
levels. 
 The grocery store chicken price for 
November was unchanged from October’s. 
Reported USDA-ERS retail chicken prices this 
year have been very stable, ranging from a low 
of $1.87 per pound in February to a high of 
$1.93 in January. Prices have been about 3% 
less than in 2015. 



 
FOOD SECTOR  RETAIL  SALES  MAINTAIN  STEADY  GROWTH  PATH 
 Food sector retail sales during November were up 4.1% from a year earlier. The gain in retail 
sales was notably more upbeat than for most of the months earlier this year. Within this, foodservice 
and drinking place sales were up 5.0%. The pace of increase at foodservice and drinking place sales 
was a rebound from a 3.3% year-over-year gain in October, which was the smallest increase for 2016 
to-date. Grocery store sales were up 3.3% in November, compared to 2015’s. Grocery store sales 
were up 1.7% during the summer quarter after posting a 1.9% gain in the spring quarter. The 
November grocery store increase year-over-year was the biggest since June. For the U.S. economy 
as a whole, total retail sales during November rose 5.3% year-over-year, the second biggest gain for 
2016. 
 Overall retail sales trends may be following along in the wake of disposable personal income 
advances in recent months (or maybe it was just a relief to be past the November election). October 
disposable personal income (DPI) was up 4.1% from a year earlier, the first year-over-year increase 
to exceed 4.0% since January. August and September registered DPI gains of 3.6% and 3.8%, 
respectively, with the year-over-year August increase being the smallest for 2016. Wages and 
salaries, which account for slightly less than 60% of DPI, were up 4.3% from a year ago in October, 
down from a 4.6% gain in the prior month. Interest income, static due to low interest rates in recent 
years, posted an impressive gain as did Social Security income that was driven by a cost of living 
adjustment. 

 
SHEEP  MARKET  YEAR  IN  REVIEW 

The theme in the sheep and lamb industry in 2016 was consistency. While there were some 
market factors looking to pressure prices, generally prices held up relatively well compared with 
2015’s. The year started out with sheep and lamb inventory numbers that did not change significantly 
compared to 2015. Replacement lamb numbers were up slightly (up about 2%, or 15,000 head year-
over-year). Also, light weight market lambs 65-85 pound inventory was up 9% (up 16,000 head).  
Those rather small inventory changes have been reflected in sheep and lamb slaughter levels in 
2016, which have tended to track close to 2015’s. 

While we are still a few weeks out on full data, LMIC forecasts total sheep and lamb slaughter for 
calendar year 2016 to be almost even with 2015’s.  Within these numbers, Federally Inspected (FI) 
yearling slaughter appears to be up 0.5% and FI mature ewe slaughter will be down almost 5%, 
compared to 2015. Lamb and yearling dressed weights have tracked slightly below year ago levels 
and are forecast to average about 1 pound below that of 2015. This adds up to a forecast total 
commercial lamb production number of 149.6 million pounds, 0.6% below 2015’s level.     

In 2016, cold storage levels of lamb reached a record high of 47.11 million pounds in January, but 
as of the end of October cold storage numbers have moderated to 29.44 million pounds. This is an 
encouraging improvement as extremely large levels of cold storage will usually pressure prices lower 
until the product volume comes back to more normal levels. Imports of lamb, mostly from Australia 
and New Zealand, are forecast to be slightly below 2015’s. For the year, lamb imported tonnage is 
expected to be 205 million pounds, 3% below 2015’s. Live exports of sheep to Mexico in 2016 were 
down about 1000 head compared to 2015. Additionally, lambs on feed in Colorado have tracked very 
close to their seasonally normal movements, although total numbers have been below year ago since 
March of 2016.   

Prices this year performed better than expected across the board, given the large supplies of lamb 
in cold storage and larger output of competing meats, including beef and pork. The three market 
average (CO, SD, TX) for feeder lamb prices saw some weakness during the end of third quarter and 
beginning of fourth quarter, but prices have rebounded rather nicely since then. For the year, feeder 
lamb prices are expected to average about $181 per cwt. (three market average), 5% below 2015. 
Slaughter lamb prices, on a national direct carcass basis, are forecast to average about $282 per 
cwt., also about 5% below year ago levels. Overall, these prices do not seem to be influencing 
producers one way or another to either build up flocks or decrease them. Right now, expectations for 
2017 are for generally stable prices and production relative to 2016.  


