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2022 Heifer Price Discounts 

 
There continues to be a high percentage of total cattle on feed that are heifers, indicating that the 
breeding herd will be smaller in 2023 and 2024. The steer and heifer price difference could work 
to slow some of these placements. Heifer calves are generally discounted relative to steers due to 
their tendency to finish at lower weights, with lower daily gains, and higher feed conversions. 
Large price differences provide incentives for heifers to be retained in the herd. This difference 
varies over time driven by the cattle cycle and seasonally due to the availability of total feeder 
cattle available to feedlots to place on feed. 
 
Nebraska feeder cattle provide a good indicator of how these price differences have varied over 
time, within season, and across weight class. Price differences are larger for lighter cattle (500-
599 pounds) versus heavier cattle (700-799 pounds) due to the price weight slide (see Tables 1 
and 2). In Nebraska, for lighter feeder cattle, the price difference tends to be largest in winter and 
slowly declines through the year. For heavier feeder cattle, the price difference climbs through 
the year, peaking in the summer, before declining again. During the cattle cycle, price 
differences tend to widen during periods of contraction and narrow during periods of growth. 
The magnitude of these price differences varies greatly given market conditions and overall 
consumer demand.  
 
However, higher prices for feeder cattle tend to expand the top end of the ranges (i.e. steer prices 
rise faster than heifer prices because of their ability to finish), which translates to greater heifer 
discounts. This is what appears to be happening this year. The price difference in both lighter and 
heavier feeder cattle is much larger this year than it has historically been over the last 5-years. 
For example, price differences in March for 500-599 pound feeder cattle have averaged $13.51 
per cwt. over the last 5-years. This year, the price difference was $27.68 per cwt. In almost every 
month this year for both lighter and heavier feeder cattle, the price difference has been larger 
than the 5-year average and the largest over the past 5 years. The price difference is reflecting the 
higher premium for steers due to higher underlying feeder cattle prices and is providing some 
downward incentives to start rebuilding the beef cow herd – at least for 2024.  
 
The actual steer–heifer price difference is still unknown for October to December 2022. Given 
historical patterns, one could reasonably expect the price difference to be smaller relative to price 
spreads earlier this year but slightly higher than the 5-year average. That would put the steer – 
heifer price spread, for Nebraska feeder cattle, somewhere between $15-17 per cwt. for 500-599 
pound feeder cattle and $7-12 per cwt. for 700-799 pound feeder cattle. The caveat is that the 



steer – heifer price difference for cattle that were sold via a video auction out of the North 
Central region for delivery in September, October, and November suggests that this price 
difference could be much larger (see Table 3). Feeder cattle weighing 500-600 pounds for 
delivery in November have a price difference of $23.69 per cwt., considerably higher than what 
we would normally expect, even for this year. Of particular interest is the sharp narrowing of the 
price difference at heavier weights this fall (see Figure 1). The narrowing is entirely due to the 
heifer prices being nearly flat from approximately 700-900 pounds. In other words, there is a 
significant premium to deliver heifers at higher weights this fall which could further delay any 
herd rebuilding efforts.  
 
One overarching trend that has occurred over the last 20 years is the preference for carcasses to 
meet restaurant steak specifications and reduce the amount of trim at processing. Under these 
circumstances, heifer carcasses would be preferred, and if this made up a large portion of the 
overall beef demand could start to affect the historical patterns of the steer–heifer price 
difference. However, at higher wholesale prices large carcasses could still be preferred since it 
would spread out some of the processing costs per carcass over additional pounds of meat.   
 
 
 
The Markets 
Comments on weekly cattle markets and related markets. 

  Week of Week of Week of 
Data Source: USDA-AMS Market News  9/23/22 9/16/22 9/24/21 
5-Area Fed 
Steer 

all grades live weight, $/cwt $144.94  $143.19  $123.64  
all grades, dressed weight, $/cwt $228.99  $226.84  $196.30  

Boxed Beef 
Choice Price, 600-900 lb., $/cwt $250.05  $254.76  $308.76  
Choice-Select Spread, $/cwt $25.91  $23.55  $32.00  

700-800 lb. 
Feeder Steer  

Montana 3-market, $/cwt $188.38  $189.66  $167.46  
Nebraska 7-market, $/cwt $192.62  $196.24  $163.00  
Oklahoma 8-market, $/cwt $175.07  $176.06  $154.32  

500-600 lb. 
Feeder Steer  

Montana 3-market, $/cwt $201.68  -- -- 
Nebraska 7-market, $/cwt $207.54  $215.15  $180.79  
Oklahoma 8-market, $/cwt $189.82  $188.96  $158.79  

Feed Grains 
Corn, Omaha, NE, $/bu (Thursday) $7.48  $7.40  $5.54  
DDGS, Nebraska, $/ton $305.40  $303.00  $200.00  

 
 
 
 



Table 1. Combined Nebraska auction feeder steer-heifer price spread, 2016-2022 
(500-599 lb., $/cwt.) 

Month 2017 2018 2019 2020 2021 2022 
Average 
2018-21 

Standard 
Deviation CV 

January 17.83 26.20 22.05 20.87 19.15 20.14 20.69 10.41 0.50 
February 14.70 19.06 21.29 16.19 15.58 23.62 17.69 9.21 0.52 

March 19.29 20.10 16.02 20.81 3.71 27.68 13.51 9.88 0.73 
April 19.88 23.41 19.37 15.34 20.62 20.97 18.44 9.49 0.51 
May 22.20 13.77 16.84 17.17 23.69 15.21 19.23 10.12 0.53 
June 24.33 13.78 19.36 12.99 20.79 23.09 17.71 9.48 0.54 
July 14.77 19.26 19.28 12.75 18.67 24.68 16.90 8.95 0.53 

August 9.66 10.63 17.55 5.63 16.44 17.81 13.21 8.52 0.64 
September 10.61 17.40 19.28 11.43 18.04 13.43 16.25 8.83 0.54 

October 21.17 20.73 14.73 11.20 17.86  14.60 7.79 0.53 
November 21.27 18.95 12.36 16.65 17.56  15.52 8.09 0.52 
December 17.16 21.23 17.69 15.94 20.45  18.03 9.20 0.51 

Source: USDA-AMS (2022), LMIC (2022) 
Notes: Price spread is feeder steer price minus feeder heifer price; Steer and heifer prices are for large and medium 
frame feeders; 68% of the time the spread is expected to fall within (+) or (-) one standard deviation of the average 
spread; Coefficient of Variation (CV) is the ratio of the standard deviation to the mean and shows the extent of 
variability in relation to the mean of the population. The higher the CV, the greater the dispersion or risk. 
 
Table 2. Combined Nebraska auction feeder steer-heifer price spread, 2016-2022 
(700-799 lb., $/cwt.) 

Month 2017 2018 2019 2020 2021 2022 
Average 
2018-21 

Standard 
Deviation CV 

January 10.51 13.21 10.01 10.21 3.99 12.00 8.07 4.96 0.61 
February 6.39 15.87 9.95 11.86 8.85 9.93 10.22 5.26 0.51 

March 10.09 16.23 10.71 15.81 10.02 17.89 12.18 6.61 0.54 
April 11.24 14.45 13.33 8.59 12.74 14.83 11.55 6.15 0.53 
May 12.14 14.60 22.25 8.60 9.15 15.89 13.33 9.18 0.69 
June 20.10 4.17 10.08 22.5 10.48 11.19 14.35 9.20 0.64 
July 13.11 17.08 14.10 10.91 14.17 17.45 13.06 6.70 0.51 

August 13.93 6.42 12.97 11.82 13.87 15.45 12.89 6.50 0.50 
September 9.22 10.50 12.97 8.79 6.05 19.42 9.27 5.44 0.59 

October 15.84 7.45 10.70 5.51 4.52  6.91 4.39 0.64 
November 9.23 11.08 7.23 8.87 4.70  6.93 3.87 0.56 
December 16.85 3.46 13.15 10.74 10.82  11.57 5.89 0.51 

Source: USDA-AMS (2022), LMIC (2022) 
Notes: Price spread is feeder steer price minus feeder heifer price; Steer and heifer prices are for large and medium 
frame feeders; 68% of the time the spread is expected to fall within (+) or (-) one standard deviation of the average 
spread; Coefficient of Variation (CV) is the ratio of the standard deviation to the mean and shows the extent of 
variability in relation to the mean of the population. The higher the CV, the greater the dispersion or risk. 
 
 
 



Table 3. Video Auction Steer Prices, Heifer Prices, and Price Spreads by Weight and 
Delivery Month for Cattle sold in the North Central Region 

Delivery Month 

Steers Heifers Price Spread (S-H) 
Price Spread Change 

Price 
$/cwt. 

Change 
$/cwt. 

Price 
$/cwt. 

Change 
$/cwt. 

Price 
$/cwt. 

Change 
$/cwt. 

September 2022       
500-600 238.00  203.00  35.00  
600-700 207.50 30.50 182.33 20.67 25.17 9.83 
700-800 188.60 18.90 180.07 2.27 8.53 16.64 
800-900 184.86 3.74 174.08 5.99 10.78 (2.25) 

October 2022       
500-600 220.65  193.33  27.32  
600-700 202.02 18.63 186.39 6.94 15.63 11.69 
700-800 189.75 12.27 180.30 6.09 9.45 6.18 
800-900 183.66 6.09 177.22 3.07 6.44 3.01 

November 2022       
500-600 224.91  201.22  23.69  
600-700 207.41 17.50 183.61 17.61 23.79 (0.11) 
700-800 195.49 11.92 173.50 10.11 21.99 1.81 
800-900 188.50 6.99 178.00 (4.50) 10.50 11.49 

Source: Authors' calculations, Various US video auctions (USDA-AMS, 2022).  
Note: Prices are quoted in $/cwt.; Price change is quoted in $/cwt. and is the difference between the price at lighter 
weights compared; The North Central Region consists of Colorado, Iowa, Montana, North Dakota, Nebraska, South 
Dakota, and Wyoming; “Change” is the difference between the immediately higher weight and the current weight. 
For example, Steers 600-700 pounds in September 2022 “Change” is $30.50 which is calculated as 238.00 minus 
207.50 = 30.50. It indicates the intensity of the price weight slide discount.  
 
 
 
  



 
Figure 1. Price weight slide for feeder cattle sold via video auction out of the North Central 
Region for delivery in September, October, or November 2022.  
Source: Various video auctions, USDA-AMS (2022)  
Note: Each dot represents an individual transaction. The size of the dot indicates the number of cattle sold. Red dots 
are steer lots sold and green dots are heifer lots sold. The best fit line with one standard deviation is fit through all 
the transactions by sex and weight.  


