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Trends. . . CATTLE REPORT 
USDA’s National Agricultural Statistics Service (USDA-NASS) issued the July 1 Cattle 
inventory report last week confirming U.S. cattle inventories continue to decline. Not many 
surprises were in the report, as the pre-report ranges were rather small and on target. Beef 
cow slaughter’s aggressive pace which now sits at 14% above a year ago, contributing to the 
large decline in the breeding herd, down 2.5% from 2021.   

Producers remain in survival mode with drought preventing meaningful expansion.  Heifers 
continue to enter feedlots at a high rate and June’s Cattle on Feed report figures showed 2.9% 
more heifers on feed than last year. This large volume entering the beef supply chain 
prevented replacement numbers from growing.  The July 1 figure was down 3.5% from last 
year and was the lowest beef replacement value on record back to 1973.  High prices for fed 
cattle and drought may incentivize further placement into feedlots.  The trajectory of 

replacements implies the cattle cycle bottom 
is likely still a couple of years away.  

The report showed other heifers and 
steers over 500 pounds not destined for 
breeding stock to be down more than 1% 
each.  Total supplies of feeder cattle outside 
the feedlot are estimated to be down 1 million 
head, or 2.7%.  In-line with the breeding 
herd, the calf crop estimate declined 1.4% 
from last year, and the prior year was revised 
down another 15 thousand head. Heifers, 
steers and bulls under 500 pounds declined 
2.5%.  Dairy cow figures fell by 50 thousand 
head, and showed a matching drop in the 

Production Prices 
Week Ending 7/30/2022 Last Year Ago Weekly Average ($/Cwt) Last Week Ago Year Ago
  FI Cattle Slaughter (Thou Hd) 669 646  Live Steer 139.07 141.12 121.68
  FI Hog Slaughter (Thou Hd) 2291 2313   Dressed Steer 225.42 227.59 197.39 
  FI Sheep Slaughter (Thou Hd) 32 32  Choice Beef Cutout 268.44 269.71 272.90
  Young Chicken Sltr. (Mil Hd) 169.6 170.1  USDA Hide/Offal 13.90 13.75 14.14
    OK City Fdr. Str. (6-7 Cwt.) 186.78 178.46 165.64
  Slaughter Cattle Live Weight 1344 1349  
  Slaughter Hog Live Weight 285 280  National Negotiated Hogs 126.88 124.14 104.41
  Slaughter Lamb/Sheep Live Wt. 133 117   Natl. Net Hog Carcass  116.75 113.79 108.17 
    Feeder Pigs (40 Lbs) ($/Head) 68.87 68.15 61.90
  Beef Production (Mil Pounds) 542.4 526.4  Pork Cutout 127.50 124.26 123.83
  Pork Production (Mil Pounds) 486.5 482.8  
  Lamb, Mutton Prod. (Mil Lbs.) 2.1 1.9  Lamb Cutout 530.71 542.94 586.41
   
Previous 6 Wk. Moving Avg.   Cheddar, 40 lb Block($/lb) 2.14 2.16 1.66
  Total Beef (Mil Lbs) 526.7 519.0        
  Total Pork (Mil Lbs) 474.5 470.2  Corn, Omaha ($/Bu) 7.30 6.91 6.36
  Total Lamb, Mutton (Mil Lbs) 2.2 2.1  Soybeans, Cntrl IL ($/Bu) 16.44 15.43 14.91
   
Source:  Various USDA-AMS reports.  Data are preliminary. 
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number of replacement heifers. Milk prices have challenged record highs this year but high feed 
costs have left margins only slightly better off.  

 
SHEEP AND LAMB MARKET UPDATE 

Drought continues to plague much of the western U.S. and conditions in the southern plains are 
worsening. Deteriorating range and pasture conditions are forcing producers to place more lambs 
on feed which are at levels that have not been seen since 2018. Since the start of the year monthly 
lambs on feed have been running about 40,000 to 68,000 head above year ago levels. Weekly 
yearling lamb slaughter averaging about 31,000 head or about 2.0% below last year following the 
Easter holiday season. Elevated lambs on feed and lower slaughter levels have led to a counter-
seasonal increase in yearling lamb dressed weights which have averaged nearly 70 pounds since 
the first week of May or 11% above the same period in 2021. Higher dressed weights have partially 
offset the lower slaughter levels, but year-to-date weekly lamb production through mid-July is down 
7% from a year earlier.  

At the start of 2022, feeder lamb prices (3-market average; CO, TX & SD) reached historic 
levels with a peak of $376.25 per cwt in mid-January. Since then, those highs prices have steadily 
tracked lower with recent weeks falling below the prior year’s levels. About a year ago, slaughter 
lamb prices (national negotiated live) reached the historic high of $268.34 per cwt. Prices have 
moved lower since that point, with the last two weeks falling below $180 per cwt. Current prices, 
when compared to the record highs set a year ago have fallen about $90 per cwt. Compared to the 
five-year average of about $150, prices are still above typical levels. The first week of August last 
year saw the lamb cutout reach a record level of $639 per cwt. Last week the lamb cutout value 
was $537 per cwt which is nearly $100 lower and since the start of the year the cutout value has 
fallen about 11% or $70. The five-year average lamb cutout value halfway through the year is 
typically about $350 per cwt, although the current value is lower than a year ago, it is still 
historically high.  

The LMIC is expecting commercial sheep and lamb slaughter to decline about 6% this year. A 
forecast 2% increase in weights will partially offset the decline in slaughter numbers leading to 
about a 4% decrease in lamb production. Ample lambs on feed are expected to pressure feeder 
lamb prices for the second half of the year with a forecasted decrease of 12%-25%. Slaughter 
lamb prices seasonally move lower during the second half of the year and prices are expected to 
be about 2%-4% lower than 2021. The lamb cutout value continues to remain well above typical 
levels despite demand uncertainties and economic recession. 
 
2nd QUARTER GDP CONFIRMS RECESSION 
The advanced estimate, first of three, for second quarter Gross Domestic Product (GDP) was 
announced this week. Real GDP according to the Bureau of Economic Analysis decline 0.9% from the 
previous year. Pre-report forecasts had anticipated a small rebound from the 1.6% decline in the first 
quarter, collectively expecting a 0.5% bump.  

Technically, a recession in economics is defined by two consecutive quarters of negative GDP. The 
announcement came one day after the Federal Reserve increased the federal funds rate by another .75 
points. There appears to be some caution labeling the state of the U.S. economy as in a recession, but 
by common definition the threshold has been reached. These numbers can be revised, and 2nd quarter 
will be revised two more times as part of the normal process, but it is unlikely a near 1% decline will 
turn positive.  
 One month into the third quarter, it’s interesting to reflect on if consumer attitudes have changed. 
Oil prices have come down, and meat demand remains high.  Reported inflation numbers reached a 40 
year high last month in June, but may come down as energy prices have since June. LMIC still believes 
inflation will remain high even if there is a plateau in the third quarter. Geopolitical tensions, tightening 
of advanced economies, all point to reasons that this recession may continue, and will not be as brief 
as the COVID induced 2020 economic slowdown. 


