
 

Livestock Monitor 
A Newsletter for Extension Staff 

Livestock Marketing Information Center 

State Extension Services in Cooperation with the USDA 
 

 

Market Indicators . . . August 26, 2016 

Production Prices 

Week Ending 8/27/2016 Last Year Ago Weekly Average ($/Cwt) Last Week Ago Year Ago 
  FI Cattle Slaughter (Thou Hd) 600 553   Live Steer  114.81 117.51 144.86 
  FI Hog Slaughter (Thou Hd) 2266 2225   Dressed Steer 180.38 186.03 227.39 
  FI Sheep Slaughter (Thou Hd) 38 37   Choice Beef Cutout 200.34 201.24 243.97 
  Live Y. Chicken Sl. (Mil Hd) 163.9 162.3   USDA Hide/Offal  11.16 11.15 12.28 

      GA Auction Fdr. Str. (6-7 Cwt.) 128.71 131.28 203.67 

  Slaughter Cattle Live Weight 1350 1369     
  Slaughter Hog Live Weight 277 278   Iowa/S. Minn. Base Hog  62.75 63.93 74.15 
  Slaughter Lamb/Sheep Live Wt. 136 135   Natl. Net Hog Carcass  68.24 68.92 77.81 

      Feeder Pigs (40 Lbs) ($/Head) 29.71 27.73 37.15 
  Beef Production (Mil Pounds) 494.0 462.2   Pork Cutout  76.01 74.60 86.46 

  Pork Production (Mil Pounds) 469.7 463.8     
  Lamb, Mutton Prod. (Mil Lbs.) 2.6 2.5   Lamb Cutout  325.34 325.25 325.01 

          

Previous 6 Wk. Moving Avg.     Corn, Omaha ($/Bu) 2.98 3.09 3.60 
  Total Beef (Mil Lbs) 484.7 449.2   Wheat, Portland ($/Bu) 4.65 5.06 5.47 
  Total Pork (Mil Lbs) 461.3 453.3   Wheat, Kansas City ($/Bu) 3.33 3.62 4.43 
  Total Lamb, Mutton (Mil Lbs) 2.6 2.5   Soybeans, Cntrl IL ($/Bu) 10.22 10.57 9.09 
       
Source:  Various USDA-AMS reports.  Some data are preliminary. 

 

Trends . . .  GROCERY STORE MEAT PRICES MOVE DOWN 
Grocery store meat prices were moving lower during July, generally, reflecting larger supplies 

available to consumers in recent months.  Fresh beef prices were down six percent from a year ago,  
chicken prices were down three percent and pork prices were close to unchanged. The beef price in 
July 2015 was a record high value and since that time has declined in nine out of the twelve months.   
Grocery store chicken prices peaked in October 2013 and annual average prices have trended lower 
since then.  Pork prices in July 2015 were nine percent lower than in July 2014, due to a surge in pork 

production last year and 
have resisted any 
significant declines since 
then.  Pork supply this year 
has been running close to 
year earlier volumes, 
lending support to stable 
retail pork values. 

The seven cent decline 
in fresh beef prices was the 
biggest month-to-month 
decline since last 

December. From July to August last year, fresh beef prices at retail declined six cents and a decline 
similar to this could be possible again, give the declines in beef prices at the wholesale trade level. 
Choice beef carcass prices during the spring quarter were down 14 percent from the same quarter of 
2015 and carcass price so far this summer are below the values that were in place at the end of this 
June. 

Grocery store pork prices have been unusually stable this year with month to month changes since 
March staying in a three cent range. Last year there was an 18 cent range during these months and in 
2014 there was a 30 cent range from March to July. The same price stability has not existed at the 
wholesale level, where the value of a hog carcass has traded a twelve cent range (based on monthly 

Retail Meat Prices

Jul-15 Jun-16 Jul-16 Spring Qtr Summer Qtr*

Beef - All Fresh 6.15 5.82 5.75 2.2 -0.7

Pork 3.77 3.77 3.78 unch 1.8

Chicken - Composite Parts 1.96 1.92 1.90 2.7 -0.4

*Livestock Marketing Information Center forecast

Src: Price, US Department of Labor, Consumer Prices Report; Supply, USDA-LMIC

Domestic supply=Production+Imports-Exports-Change in Inventory; retail weight

Prices

$/pound %Change Year Ago

Domestic Supply - 2016

 



average), not that much different from the 15 cent price rage at wholesale from March to July 2015.  
The change in pork prices from July to August in both 2014 and 2015 was up seven cents. That kind of 
change is not probable this year due to the price competition from beef and chicken. 

Grocery store chicken price changes from July to August during 2014 and 2015 were up one cent 
and unchanged, respectively. A similar situation is in place for this August and probably for September, 
as well. Frozen inventories of chicken at the beginning of August were up seven percent from a year 
earlier. This is the largest August 1 inventory of frozen chicken since 2002. The crux of the problem is 
wings, with frozen inventories up 58 percent from a year ago, and breast meat inventories that are up 
20 percent. Marketing efforts to move these products should keep a lid on retail prices. The 4 million 
pound net in-movement of chicken into freezers during July was the smallest increase for that month 
since 2012, but frozen inventories were already large and need to decline in coming months as 
consumer demand for chicken tends to wane, seasonally, late in the year. 

 

USDA ANNOUNCES CHEESE PURCHASE EFFORTS TO BOLSTER DAIRY PRICES 
 The USDA announced plans to purchase approximately 11 million pounds of cheese in coming 
months. The purchase is expected to cost about $20 million and will come from industry inventories to 
assist food banks and pantries across the country.  Cheese inventories at the end of July were up 10 
percent from a year earlier, at 1.276 billion pounds. American-type cheese inventories (mostly cheddar) 
were 770 million pounds while other cheese inventories (mostly Italian types) was 506 million pounds. 
Inventories of “other” cheese types far surpasses any other time when excess supplies accumulated. 
American-type cheese inventories topped 700 million pounds during the spring of 2013 before receding 
back to 620 million pounds about six months later.  The Economic Research Service branch of the 
USDA (USDA-ERS) estimates that monthly domestic usage of American-type cheese is 370-380 
million pounds and “other” cheese usage (mostly Italian or pizza types) ranges from 570-600 million 
pounds per month. 

 Cheddar cheese prices this month in spot market trade 
have traded around $1.85, a 10 percent increase from the 
July average price. The low monthly average price for 40 
pound blocks of cheddar cheese was $1.32 in May, so the 
current market situation has improved dramatically for the 
cheese and dairy industry.  The price of milk going to cheese 
production plants (Class III milk) has tracked the cheddar 
cheese price closely, rising to a July average of $15.24 per 
hundredweight. During the spring quarter, Class III milk 
prices ran below the USDA reported milk price at the farm by 
$1.40-$1.70, which could infer that milk prices at the farm 
this quarter could be near $17 per hundredweight. This 
would be about the same as the average farm milk price for 
all of 2015 and up from $14.77 during the spring of 2016.   
 Generally speaking, milk and cheese prices tend to be 
inversely related to inventories. In other words, high 
inventories are accompanied by low prices, and vice versa. 
This was the case during the first half of the year. However, 
the current situation seems to be an anomaly. Last August, 
cheddar cheese prices averaged close to $1.70.  As stated 
above, current cheese prices are in the $1.80’s while 
inventories at the start of the month were up 10 percent from 
a year ago, at record high quantities.  

The bottom graph shown above (compliments of the 
CME Group) shows the September Class III milk price futures during the last four months. What is 
interesting is the price action of the last two days, since the announcement of the government cheese 
purchase. Instead of prices going up on the news of government purchases, prices have registered 
sharp declines. This looks very much like cheese prices were bid up in anticipation of government 
actions and with the realization of the news, prices become more sensitive to normal, ongoing market 
conditions. 


