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Market Indicators . . . January 22, 2016 

Production Prices 

Week Ending 1/23/2016 Last Year Ago Weekly Average ($/Cwt) Last Week Ago Year Ago 
  FI Cattle Slaughter (Thou Hd) 569 581   Live Steer  126.62 133.25 159.44 
  FI Hog Slaughter (Thou Hd) 2329 2317   Dressed Steer 202.00 209.56 254.68 
  FI Sheep Slaughter (Thou Hd) 38 35   Choice Beef Cutout 228.73 234.67 256.85 
  Live Y. Chicken Sl. (Mil Hd) 162.8 162.5   USDA Hide/Offal  10.55 10.67 15.25 

      GA Auction Fdr. Str. (6-7 Cwt.) 145.30 148.24 227.49 

  Slaughter Cattle Live Weight 1387 1359      
  Slaughter Hog Live Weight 285 287   Iowa/S. Minn. Base Hog  54.90 52.96 69.70 
  Slaughter Lamb/Sheep Live Wt. 135 143   Natl. Net Hog Carcass  59.69 57.69 76.18 

      Feeder Pigs (40 Lbs) ($/Head) 71.30 68.57 85.29 
  Beef Production (Mil Pounds) 474.0 472.3   Pork Cutout  74.12 71.26 85.31 

  Pork Production (Mil Pounds) 497.9 499.0      
  Lamb, Mutton Prod. (Mil Lbs.) 2.5 2.5   Lamb Cutout  327.54 321.56 342.76 

           

Previous 6 Wk. Moving Avg.     Corn, Omaha ($/Bu) 3.58 3.40 3.67 
  Total Beef (Mil Lbs) 433.8 418.7   Wheat, Portland ($/Bu) 5.35 5.32 6.31 
  Total Pork (Mil Lbs) 471.2 457.6   Wheat, Kansas City ($/Bu) 4.51 4.52 5.64 
  Total Lamb, Mutton (Mil Lbs) 2.5 2.5   Soybeans, Cntrl IL ($/Bu) 8.88 8.90 9.83 
       
Source:  Various USDA-AMS reports.  Some data are preliminary. 

 

Trends . . . COLD  STORAGE  UPDATE 
On January 22nd, the monthly Cold Storage report was released by USDA-NASS.  As of December 

31st, the general trend in animal-based protein was for continued year-over-year increases in frozen 
tonnage.  Beef in cold storage was 16% above the year ago volume.  The vast majority of beef in cold 
storage is boneless beef, which is also where most of the increase occurred.  However, the rate of 
increase in frozen beef tonnage has moderated since July. 

Although 8% above December 2014’s level, frozen pork stocks have posted significant reductions 
since last summer.  Pork in cold storage was down 17% since August of 2015, largely reflecting the 
uptick in pork exports that took place during the last few months of 2015.  The volume of chicken in cold 
storage experienced a month-to-month decrease from November to December, slipping 2%.  However, 
frozen stocks of chicken remained well above a year ago, up 21% compared to the end of December 
2014.  Frozen turkey had a seasonal increase in volume into December and was actually 3% above 

2014’s.  
Looking at specific cuts in cold storage (for the 

animal proteins that have them – pork and chicken), 

there were mixed trends.  As of December 31st, pork 

loins and sparerib volumes were up 22% and 55%, 

respectively, from 2014’s.  Frozen belly stocks also 

increased year-over-year by 13%.  Conversely, pork 

butts (down 24%) and pork trimmings (down 16%), and 

other pork (down 11%) were the only products below 

year ago in volume.  The only chicken item with stocks 

below year ago were paws and feet.  Chicken items 

with the most significant increases in cold storage 

volume year-over-year were drumsticks (up 40%), and 

thigh and thigh quarters (up 40%); those are major 



exported products.  

USDA-NASS released the biennial report on Capacity of Refrigerated Warehouses, on January 25th. 

As of October 1st, 2015, gross refrigerated storage capacity in the U.S. totaled 4.17 billion cubic feet, up 

3% since 2013.  The five states with the largest gross warehouse capacity were California, Florida, 

Texas, Georgia, and Pennsylvania.  Of the gross storage capacity, 82% of it is usable refrigerated 

storage space. Freezer space made up 77% of the useable refrigerated storage space and the remaining 

23% was used as cooler space.  Public warehouse refrigerated capacity accounted for 75% of the total 

storage, up 2% since 2013. The number of refrigerated warehouses totaled 1,430, and was down 67 

from 2013. Of those there were 763 public warehouses (down 39) and 667 private and semiprivate 

warehouses (down 28).  

 

RETAIL  SALES  UP,  AGAIN  
According to U.S. Department of Commerce data for retail sales from foodservice, restaurants, and 

grocery stores, consumers are responding to several factors including increased employment levels, 
more featuring by grocery stores and restaurants, and likely lower fuel costs.  Foodservice and 
restaurant retail sales in December surpassed expectation, climbing 7.5% from a year earlier and 
grocery store sales were up 2.1%.  In the food sector as a whole, sales increased 4.5% in December, 
which compares to a 3.0% gain in November and a 4.6% gain in October year-over-year.  The health 
and strength of the domestic economy plays a huge role in these sales, and although volatility continues 
to be felt in the stock markets, for December at least consumer spending on food was not impacted.  

For calendar year 2015, foodservice and restaurant sales were up 8.6% from a year earlier, the 
biggest annual percentage gain since the current data series was created in 1992.  The next biggest 
increase was in 2012, when foodservice and restaurant sales were up 7.5%.  Grocery store sales were 
up 2.3% for the year, similar to gains that have been sustained during the prior three years.  

With restaurant sales being a very important aspect of beef demand, the increase highlights how 
consumers adapt in the U.S. to economic conditions; for food, consumer’s willingness to spend money 
on rather high priced animal protein items shifts between eating at home or in restaurants.  Looking 
ahead to 2016, grocery and especially restaurant sales will remain key indicators of U.S. consumer 
demand for beef.  
 

HAY  STOCKS  AND  MARKET  UPDATE 
As of December 1st, all hay stocks on farms in the U.S. were up 3% compared to 2014 for a total of 

almost 95 million tons, according to USDA-NASS.  Stocks are not separated into alfalfa hay or other hay 
categories, unfortunately, so it is difficult to know how much of each type of hay was really out there 
going into winter.  Texas is the largest holder of stocks, at 8 million tons, up 7% compared to 2014. The 
majority of the northern and southern plains have larger hay stocks compared to 2014.  The increased 
December hay stocks is beneficial for cattle producers if we get into a scenario where more hay is 
needed than normal this winter and early spring. 

Larger stocks as of December 1st were largely the result of less hay used over the summer.  The U.S. 
generally had favorable pasture and range conditions during 2015, providing more forage for cattle to 
graze.  Additionally, reports from the western states, mainly California, say dairies are feeding less alfalfa 
per cow as the price of milk has gone down.  

In 2015, total U.S. hay production actually decreased 4% compared to 2014’s, to 134.4 million tons.  
Looking at the individual hay production categories, alfalfa production was down 4% year-over-year to 59 
million tons, and other hay (grass type) production was also down 4% to 75 million tons.  Nationally, the 
decrease in alfalfa production was the result of 3% decrease in alfalfa acres harvested compared to 
2014, and a very slight decrease in national average alfalfa yield.  Other hay acres harvested was down 
5% however yield increased slightly.  

Hay price declines have reflected the relative increase in hay production since the drought induced 
tight supplies in 2011 and 2012 and concurrent decrease in beef cattle inventories due to drought 
liquidation.  Hay production has increased, coming back to more normal “pre-drought” levels and prices 
have responded.  Alfalfa prices have steadily declined since their most recent monthly high during May of 
2014, to a November national average monthly price of $150 per ton.  Other hay prices have declined 
since their most recent high in April of 2015, to a November national average price of $127 per ton.  


