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Beef Exports (again) a Key Factor to Watch in 2020 

 

The latest Monthly Trade data for November 2019 was released by USDA Economic 

Research Service last week. The report continued the recent trend of lower monthly exports as 

compared to 2018. After three consecutive years of double-digit increases (2016-2018) in beef 

exports, current data show January-November 2019 exports to be down 4.6 percent compared 

to the same period in 2018. There are also new and hopeful trade deals to add to the mix with 

Japan, Canada, Mexico, and China. Needless to say, there are plenty of moving parts for 

2020.  

 

November 2019 beef exports were 8 percent below the same month of 2018 at just under 245 

million pounds. For January-November 2019, exports to four of the top five destinations were 

lower (Japan, Mexico, Canada, Hong Kong) with the exception of South Korea which is up 

6.3 percent. Japan is still the top destination for U.S. beef though the gap between first and 

second place narrowed. Through November 2019, 26.5 percent of U.S. beef exports went to 

Japan and 22.6 percent went to South Korea. In 2018, 28 percent of beef exports went to 

Japan and 20.2 percent went to South Korea. Exports to Mexico (14.1 percent of total) and 

Canada (8.8 percent of total) are below year-ago levels but are tracking near their respective 

export shares for 2018. Exports to Hong Kong meanwhile are down 23 percent through 

November and the share of total exports was only 7.5 percent compared to 10 percent in 2018. 

 

It is important to note that 2019 was not at all a “bad” year for beef exports. Even with the 

decline from 2018, it will still very likely go down as the second-largest beef export year on 

record. The 3.02 billion pounds of 2019 beef exports projected by the monthly USDA World 

Agriculture Supply and Demand Estimates (WASDE) would trail only the 3.16 billion pounds 

exported in 2018.  

 

On the trade agreement front, the bilateral trade deal with Japan will lower tariffs on U.S. beef 

and has the potential to slow the decline in U.S. market share in Japan. The expected 

agreement with Canada and Mexico (USMCA) would also remove uncertainty about the 

future of trade with those countries. Though exports to China are only one percent of US total 

beef exports, the increasing reports that a Phase 1 trade agreement with China will be reached 

could also alleviate market uncertainty across many products.  Put it all together and the trade 

agreement news for beef has been positive in recent months.   

 

Where does that leave us for 2020? It leaves us with plenty of questions! Beef exports are 

generally expected to be strong in 2020. The latest WASDE projection for 2020 beef exports 

is 3.3 billion pounds which would be a new record and about 9 percent above 2019 levels. But 
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the recent declines and the impact of new and expected trade deals should make exports in 

2020 interesting to track. 

 

 

The Markets 

 

 

  Week of Week of Week of 

Data Source: USDA-AMS Market News  1/10/20 1/3/20 1/11/19 

5-Area Fed 

Steer 

all grades, live weight, $/cwt $124.47  $124.21  $123.71  

all grades, dressed weight, $/cwt $199.74  $198.60  $196.78  

Boxed Beef 
Choice Price, 600-900 lb., $/cwt $209.74  $208.96  $213.70  

Choice-Select Spread, $/cwt $3.07  $5.07  $6.51  

700-800 lb. 

Feeder Steer  

Montana 3-market, $/cwt $150.43  -- $146.65  

Nebraska 7-market, $/cwt $153.73  $154.44  $151.41  

Oklahoma 8-market, $/cwt $146.51  -- $144.00  

500-600 lb. 

Feeder Steer  

Montana 3-market, $/cwt $172.42  -- $177.36  

Nebraska 7-market, $/cwt $180.31  $171.64  $182.58  

Oklahoma 8-market, $/cwt $165.06  -- $165.48  

Feed Grains 
Corn, Omaha, NE, $/bu (Thursday) $3.78  $3.87  $3.56  

DDGS, Nebraska, $/ton -- $161.50  $155.00  

 

 


