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Market Indicators . . . January 10, 2017 
Production Prices 
Week Ending 1/7/2017 Last Year Ago Weekly Average ($/Cwt) Last Week Ago Year Ago 
  FI Cattle Slaughter (Thou Hd) 537 552   Live Steer  117.67 117.44 132.26 
  FI Hog Slaughter (Thou Hd) 2088 2375   Dressed Steer 187.98 188.86 209.75 
  FI Sheep Slaughter (Thou Hd) 32 37   Choice Beef Cutout 201.83 201.79 226.24 
  Live Y. Chicken Sl. (Mil Hd) 133.0 135.4   USDA Hide/Offal  11.83 11.81 10.57 

      GA Auction Fdr. Str. (6-7 Cwt.) 119.73 NQ 151.55 

  Slaughter Cattle Live Weight 1384 1387     
  Slaughter Hog Live Weight 282 287   Iowa/S. Minn. Base Hog  53.53 52.02 50.96 
  Slaughter Lamb/Sheep Live Wt. 135 141   Natl. Net Hog Carcass  60.29 60.12 56.30 

      Feeder Pigs (40 Lbs) ($/Head) 65.33 62.21 64.62 
  Beef Production (Mil Pounds) 448.3 458.7   Pork Cutout  79.61 81.79 69.94 

  Pork Production (Mil Pounds) 440.1 511.2     
  Lamb, Mutton Prod. (Mil Lbs.) 2.2 2.6   Lamb Cutout  317.33 321.16 326.04 

          
Previous 6 Wk. Moving Avg.     Corn, Omaha ($/Bu) 3.37 3.24 3.46 
  Total Beef (Mil Lbs) 480.7 434.7   Wheat, Portland ($/Bu) 4.62 4.55 5.29 
  Total Pork (Mil Lbs) 486.6 479.5   Wheat, Kansas City ($/Bu) 3.69 3.52 4.51 
  Total Lamb, Mutton (Mil Lbs) 2.6 2.6   Soybeans, Cntrl IL ($/Bu) 10.07 10.02 8.72 
       
Source:  Various USDA-AMS reports.  Some data are preliminary. 

 

Trends . . .  CHEESE  CONSUMPTION  GROWTH  PUSHES  MILK  PRICES  HIGHER 
 A lapse in U.S. cheese consumption increases during the first half of this year had a serious 
impact on milk prices and dairy industry profitability. Consumer demand for cheese during the first half 
of the year normally holds steady at levels seen at the end of the prior year and then improves in the 
second half of the year. American-type cheese consumption declines during the first half but is offset 
by increased consumption of Italian-type cheeses. During the first half of 2016, even Italian-type 
cheese consumption declined. Cheese consumption during the summer and fall quarters of 2016 was 
on track to post quarter-to-quarter increases, which resulted in milk prices increasing by 20% from the 
lows of the spring quarter. 
 Weak domestic demand for cheese coincided with a surplus in world milk production relative to 
global usage. Milk powder prices in Europe and Oceania were at their lows last spring, similar to the 
U.S. This limited the ability of the U.S. to export surplus milk production in the form of powder to other 
parts of the world. Since that time, milk production in Australia and New Zealand has declined, helping 

to lift international dairy prices and improving 
prospects for U.S. milk powder sales 
overseas. U.S. non-fat dry milk prices 
averaged below 80 cents per pound during 
the first half of the year, but were able to 
reach the $1 mark as 2016 came to a close. 
U.S. milk powder export volumes were down 
20% from a year earlier during the spring 
quarter but should top year ago levels during 
the second half of this year by 10%-15%. 
 Cheese production during the first nine 
months of the year was up 2%-3% compared 
to 2015’s. As consumption lagged, inventories 
of cheese in cold storage accumulated to 
record high levels. With the rebound in 
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cheese consumption in recent months, cheese inventories in cold storage have been reduced, and as of 
the end of November were only up 3% from twelve months earlier, but down 5%-10% (depending on the 
type of cheese) from the highest levels earlier this year. Cheddar cheese prices reached their lowest 
values, near $1.30 per pound last May, but should average above $1.70 for 2017’s first quarter as the 
lower inventories support values. The lower inventories should also provide price support during the first 
half of 2017, helping to keep the “all farm” milk price near $17 per cwt. This would not have been possible 
in the absence of better cheese demand that would have left cheese inventories (cold storage) at much 
higher levels. 
 Milk producers have responded to the rising prices with more milk. The milk cow herd increased 4,000 
cows from October to November, compared to a 2,000 cow increase in November 2015 and contrary to 
expectations calling for a decline a few months earlier. Milk cow productivity is also sprinting higher, up 
more than 2% per cow compared to twelve months earlier. That’s an increase in per cow production; last 
spring was only up 1% year-over-year. 
  
HOG/PORK  MARKETS:  IMPORTANT  DEVELOPMENTS  DURING  LATE  2016 
 In the hog/pork markets, three key items during the fourth quarter of 2016 are well worth reviewing. 
First, the Quarterly Hogs and Pigs report from USDA’s National Agricultural Statistics Service (NASS) 
showed 2% more market hogs than anticipated. That will translate into larger hog slaughter than earlier 
forecast well into 2017. Further, the overall breeding herd as of December 1, 2016 was a bit larger than 
anticipated. Regarding prices, on the positive side were recent trends in both frozen pork stocks and export 
trends. 
 As of December 1st (NASS report released December 23, 2016), the total number of hogs in the U.S. 
was estimated based on surveys at 71.5 million head, an increase of 3.7% year-over-year and the largest 
ever. The number of market hogs was 4.0% (about 2.5 million head) above one year earlier, while the 
breeding herd grew by 1.0%. The larger than anticipated number of market hogs was caused by a jump, 
compared to expectations, in the number of sows farrowed from September-November. Also, the number 
of pigs born per litter continued to increase on-trend. 
 The monthly NASS Cold Storage report (released December 23, 2016) showed that at the end of 
November frozen pork stocks were down month-over-month (falling 13%) and year-over-year (dropping 
7%). Very large hog slaughter occurred in both October and November and the concern was that frozen 
tonnage was where product was going. But that was clearly not the situation. In fact, declining stocks given 
record large production in several weeks last fall was a positive surprise. Overall, frozen pork stocks are 
not burdensome. 
 Weekly whole muscle pork product export tonnage data from USDA’s Foreign Agriculture Service had 
been indicating the U.S. pork exports were doing better than a year ago during late 2016. That situation 
was confirmed in recent official monthly export data. In fact, exports exceeded expectations. In October 
and November U.S port export tonnage (carcass weight basis) was 9% and 18% above a year ago levels, 
respectively. November’s export tonnage was nearly 510 million pounds on a carcass weight basis, which 
was the largest month ever. 
 LMIC currently forecasts U.S. commercial pork production in 2017 will be just over 25.6 billion pounds, 
up in the range of 2% to 4% year-over-year and record large. Even with a rather good export demand 
profile hog prices are forecast to be a bit below 2016’s throughout the first three quarters of 2017. New hog 
packing plants opening in the fourth quarter should provide increased competition for animals to harvest 
and process, which could pull hog prices above 2016’s late in the calendar year.  
 
U.S.  FROZEN  LAMB  AND  MUTTON  STOCKS  DECLINE 
 Huge frozen stocks of lamb and mutton overhung the U.S. market since the summer of 2014. To put 
those stocks in context, consistently beginning in 2014 the frozen tonnage exceeded one full quarter’s 
worth of U.S. commercial production. But, that picture has changed, finally. Frozen tonnage in commercial 
facilities is provided monthly in the NASS Cold Storage report, the latest data were as of the end of 
November 2016. NASS does not break-out the source or type of lamb and mutton, but indications were 
that much of the huge stockpile was imported product. 
 As of the end of November, frozen lamb and mutton was reported to be down 51% from a year ago 
and declined 26% month-over-month. Stocks have been declining in each NASS report since the end of 
July 2016. That is an important market adjustment and may indicate some improvement in consumer 
demand during late 2016. 


