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Market Indicators . . . December 12, 2014 

Production Prices 

Week Ending 12/13/2014 Last Year Ago Weekly Average ($/Cwt) Last Week Ago Year Ago 
  FI Cattle Slaughter (Thou Hd) 566 608   Live Steer  163.11 166.83 130.61 
  FI Hog Slaughter (Thou Hd) 2254 2322   Dressed Steer 256.55 263.95 206.35 
  FI Sheep Slaughter (Thou Hd) 42 43   Choice Beef Cutout 249.05 255.44 201.32 
  Live Y. Chicken Sl. (Mil Hd) 161.7 149.4   USDA Hide/Offal  16.18 16.44 14.97 
      GA Auction Fdr. Str. (6-7 Cwt.) 237.74 239.04 148.17 
  Slaughter Cattle Live Weight 1367 1335     
  Slaughter Hog Live Weight 287 284   Iowa/S. Minn. Base Hog  84.15 85.78 78.31 
  Slaughter Lamb/Sheep Live Wt. 136 133   Natl. Net Hog Carcass  88.35 88.61 81.81 
      Feeder Pigs (40 Lbs) ($/Head) 88.42 87.60 86.98 
  Beef Production (Mil Pounds) 468.2 487.3   Pork Cutout  92.41 92.87 89.47 
  Pork Production (Mil Pounds) 484.2 494.4     
  Lamb, Mutton Prod. (Mil Lbs.) 2.8 2.9   Lamb Cutout  342.21 351.03 324.13 
          
Previous 6 Wk. Moving Avg.     Corn, Omaha ($/Bu) 3.78 3.78 4.28 
  Total Beef (Mil Lbs) 457.7 485.4   Wheat, Portland ($/Bu) 7.27 7.15 6.99 
  Total Pork (Mil Lbs) 471.4 483.7   Wheat, Kansas City ($/Bu) 6.26 6.31 6.72 
  Total Lamb, Mutton (Mil Lbs) 2.7 2.8   Soybeans, Cntrl IL ($/Bu) 10.51 10.21 13.36 
       
Source:  Various USDA-AMS reports.  Some data are preliminary. 

 

Trends. . .  RECORD  HIGH  HOG  PRICES IN  2014:  ANNUAL  REVIEW  

PEDv dominated the price patterns in the hog market this year, or more accurately caused 
overreactions and overcorrections in the market due to the lack of timely information concerning the impact 
PEDv really had on hog numbers. While there is no doubt PEDv did impact hog numbers and this in turn 
created a tighter supply that contributed to higher prices, it was a rollercoaster ride.   

Hog prices were record high across the board this year. The annual average price for feeder pigs 
weighing 40 pounds was about $104.00 per head. USDA-AMS weekly reported price peaked at $140.00 per 
animal in April, almost a 200% increase year-over-year. Prices then declined slightly through July and 
recorded the low for the year at $77.70 per head in August. The five year average high is around $68 per 
head. Currently, feeder pigs are priced at $85.00 per head, around 60% above a year ago.  

The national average base slaughter hog carcass price best depicted the rollercoaster pricing that 
occurred. Annual average national base carcass price received was around $100 per cwt.; well above the 
previous average of $87 per cwt. in 2013.  April and August both saw price peaks that eclipsed $120 per 
cwt., 60% higher than year ago numbers. From April to June prices declined to $107.00 per cwt., spiked 
again in August, then very quickly fell to $95.00 per cwt. by September. One more spike, although muted, 

happened in October when prices rose again to 
$105 per cwt. In 2013, the seasonal range of 
base slaughter hog carcass prices was between 
$80.00 and $100.00 per cwt. As of mid-
December, carcass prices were sitting around 
$88.00 per cwt. 

  

STRONGER  SHEEP  AND  LAMB  
PRICES:  YEAR  IN  REVIEW 

Sheep producers and packers have 
experienced much more favorable prices 
throughout 2014 than in the past two years. For 
the year, feeder lamb and slaughter lamb prices 



were the highest since 2011. Feeder lambs averaged around $205.00 per cwt. and slaughter lambs on a 
carcass weight basis averaged $300.00 per cwt.  

U.S. feeder lambs prices are rather scantly reported. The LMIC focuses on the 3-market average feeder 
lamb (60-90 pounds) price, which is composed of CO, TX, and SD markets. Each market is reported weekly 
by USDA-AMS and the average is compiled by LMIC. The first quarter of 2014 saw the best feeder lamb 
prices recorded in the past 10 years. The rest of the year played out to record the 2nd highest prices, behind 
2011. In 2014, the 3-market average price has been 10% to 50% above the five year average, with the 
larger difference occurring most recently. Currently around $205.00 per cwt., feeder lamb prices peaked at 
the end of March, then eroded until July, and rose again to consistently sit around $205-$210 per cwt. for 
the past several weeks. In contrast, 2013 saw the majority of feeder lamb prices at $100-$140 per cwt., then 
finally experienced a significant uptick in prices the beginning of October to end 2013 at $205 per cwt. In the 
past 10 years only 2011, the first half of 2012, and 2014 have recorded feeder lamb prices above $200 cwt., 
otherwise the years have bunched around $150.00.  

National slaughter lamb prices, on a hot carcass basis, are also reported weekly by USDA-AMS. During 
the course of 2014 these prices have behaved counter seasonally compared to their five year average. 
Normally, slaughter lamb prices see an increase from January through summer, peak around June and 
July, and experience a decline in prices the rest of the year. This is based on the production cycle and 
availability of lambs throughout the year. In 2014, the trough in dressed animal prices was seen in July at 
$270.00 per cwt. (this is the peak of the 5-year average), and prices have been increasing since then to put 
current values at $320.00 per cwt., 25% above the 5 year average and the second highest prices in the past 
10 years-behind 2011. Live slaughter lamb prices have followed the same trend as carcass-based, and 
mostly hovered at $150-$165 per cwt. during 2014. Currently, live slaughter lamb prices are just under 
$160.00 per cwt. 
 

U.S.  RED  MEAT  EXPORT  AND  IMPORT  UPDATE 
Very high U.S. prices, exchange rates, economic slow-downs in Asian countries, and Russia’s 

elimination of meat imports from many countries have all contributed to changes in U.S. beef and pork 
international trade. Ongoing drought in Australia also has been a factor increasing U.S. imports of beef and 
lamb/mutton. In percentage terms, U.S. red meat imports have increased rather dramatically. 

On the export front, U.S. tonnage sold of beef and pork was below a year ago in the most recent data 
(for October) released by USDA agencies (Foreign Agriculture Service and Economic Research Service). 
Beef export tonnage in October was down a modest 3% year-on-year, supported by sales to Japan and 
South Korea which remained well above 2013’s. Pork export tonnage continues to decline year-over-year -- 
October’s dropped 12%. In the red meats, the Russian trade barriers have most noticeably shifted world 
pork trade. The result is, U.S. pork exports are facing increased competition in several markets, especially 
China, Japan, and Hong Kong.  

In October, the U.S. imported more beef than in any one month since July 2007. Compared to a year 
ago, beef import tonnage was up 49%. Imports from Australia were more than double 2013’s level. The only 
major country that sells beef to the U.S. that posted a year-on-year drop was Brazil, which has redirected 
some of their product to Russia. 

U.S. pork imports were 40% above 2013’s in October and exceeded 1 billion pounds (carcass weight 
equivalent) for the first month since August 2004. Imports from all major countries were up, with Canada 
leading the increase (up 48% year-over-year). Canada and several European countries have sold pork to 
the U.S. that normally would be destined for Russia. 

Drought in Australia, weak European and Asian economies, and exchange rates have all contributed to 
more lamb and mutton imported by the U.S. For the month of October, lamb import tonnage increased 25% 
year-over-year, while mutton was up 13%. 

LMIC projects that U.S. beef export tonnage will be about unchanged from 2013’s and about 7% below 
2011’s record. Beef imports will be the largest since 2007 and jump 39% above 2013’s. Pounds of pork 
exported are projected to be down slightly compared to a year ago, dropping about 1%; and to be below 
2012’s record by about 8%. For the year, pork imports will be the largest since 2005 and up 15% compared 
to a year ago. Combined lamb and mutton imports in 2014 are on-pace to be up 7% from 2013’s and the 
largest since 2007. 


