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Trends. . . Pork Cutout Seasonally Declines 
The pork cutout value has been moving seasonally lower since its peak value of $127.50 

per cwt in July. Last week the pork cutout was $90.07 per cwt, down 29% from the peak and 
the lowest weekly value since January. Compared to a year ago the weekly pork cutout value 
has been tracking about 4% higher and 22% above the five-year average. The typical 
seasonal pattern for the pork cutout value is to remain fairly level through December before 
starting an upward trend after the start of the new year.  

Support over the last two months for the pork cutout value has come primarily from the ham 
and picnic primal values. This year the ham primal value reached a peak of $117.71 per cwt in 
early August which was the highest value since October 2014. Since the peak value, the ham 
primal has moved seasonally lower to last week’s value of $97.67 marking the lowest value in 
three months. Over the last two months the picnic primal value has been performing well with 

weekly prices tracking fairly level and a 
weekly average just above $80 per cwt. As 
this time last year, the picnic was moving 
lower and below the $80 per cwt mark with 
a weekly average of $71 per cwt.  

Primal values for the belly, loin, butt, 
and rib have been a drag on the pork 
cutout value over the last several weeks. 
The last four weeks have seen the butt 
primal value track nearly even with a year 
ago averaging $98 per cwt. Since August, 
the rib primal value has essentially been 
below last year’s levels and last week the 
value was $118.24 per cwt, the lowest 

Production Prices 
Week Ending 12/3/2022 Last Year Ago Weekly Average ($/Cwt) Last Week Ago Year Ago
  FI Cattle Slaughter (Thou Hd) 663 682  Live Steer 156.08 156.07 140.44
  FI Hog Slaughter (Thou Hd) 2590 2656   Dressed Steer 248.70 244.86 219.97 
  FI Sheep Slaughter (Thou Hd) 37 41  Choice Beef Cutout 253.53 254.15 273.17
  Young Chicken Sltr. (Mil Hd) 127.3 124.2  USDA Hide/Offal 14.69 14.67 14.61
    OK City Fdr. Str. (6-7 Cwt.) 182.75 179.65 163.93
  Slaughter Cattle Live Weight 1385 1393  
  Slaughter Hog Live Weight 290 293  National Negotiated Hogs 85.04 84.31 58.08
  Slaughter Lamb/Sheep Live Wt. 126 128   Natl. Net Hog Carcass  84.88 86.59 73.25 
    Feeder Pigs (40 Lbs) ($/Head) 0.00 62.04 73.83
  Beef Production (Mil Pounds) 553.7 572.1  Pork Cutout 87.60 90.07 85.25
  Pork Production (Mil Pounds) 557.8 579.4  
  Lamb, Mutton Prod. (Mil Lbs.) 2.4 2.6  Lamb Cutout 485.10 479.73 607.43
   
Previous 6 Wk. Moving Avg.   Cheddar, 40 lb Block($/lb) 2.12 2.06 1.75
  Total Beef (Mil Lbs) 545.4 543.5        
  Total Pork (Mil Lbs) 539.9 553.0  Corn, Omaha ($/Bu) 7.18 7.18 5.81
  Total Lamb, Mutton (Mil Lbs) 2.2 2.4  Soybeans, Cntrl IL ($/Bu) 14.49 14.61 12.62
   
Source:  Various USDA-AMS reports.  Data are preliminary. 
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since July 2020. Since April, weekly loin primal values have been tracking below a year earlier, but last 
week the loin primal was about level with a year earlier at $81.37 per cwt. Most of the second half of 
this year has seen the belly primal value remain below 2021 levels and last week’s value of $106.76 
per cwt was the lowest so far for 2022 and the lowest since January 2021. 

 
MILK FAT PERCENTAGE RECORD HIGH IN 2022 

USDA NASS reports the all milk price fat percentage in Agricultural Prices at the end of every 
month. Ten months into 2022 the trend of higher milk fat percentage has moved aggressively higher, 
and in general 2022 has seen higher gains than previous years in this component. The ten-year annual 
average increase is a 0.8% bump in milk fat percentage nationally. Most years were close to average, 
but the range over 2012-2021 was down 0.5% to up 1.5%.  The highest value was in 2021, and the 
previous high was 1.3%. Both 2021 and 2022 have increased about double the annual average and 
have had monthly averages over 4% milk fat. Last year was the first year national average milk fat 
percentages averaged over 4%, and 2022 through 11 months has been 4.04%. 

Higher components generally mean better yields in the production of dairy products. One of the key 
drivers to milk prices this year has been butter, which is no less than 80% butterfat and one of the 
products that heavily utilizes the fat component. Butter yields can be effected by the milk fat percentage 
and in years where milk fat has seen large declines in the summer has created some issues.  However, 
that does not appear to be the case this year, as the percent of milk fat is on pace to record its second 
consecutive annual record high.  

Milk fat percentage has high inheritability and is inversely correlated with high yielding cows. The 
U.S. general herd make-up includes a higher proportion of Holsteins, which are known for their ability to 
produce high yields. Decreasing the milk yield and increasing the milk fat yield can be done through 
nutrition. The ten-year average annual increase for milk per cow is 1.2% per year, where 2021 was only 
0.7%, and 2022 is set to post a similar increase. Some milk marketing orders do pay more for 
components, but it’s unclear if producers are making active choices to increase milk fat content to 
capture a higher price.  It may also be a factor of extremely high feed cost forcing ration changes, or a 
more long-term shift towards cattle breeds that have higher components. 
 
USDA LAMB PURCHASE, COLD STORAGE, AND PRICES 

The U.S. Department of Agriculture (USDA) recently announced a section 32 purchase of American 
lamb products. The purchase was supported by the American Sheep Industry Association and the 
National Lamb Feeders Association. According to the USDA Agricultural Marketing Service pre-
solicitation notice, products will be distributed to various food nutrition assistance programs. Products 
that might be included in the purchase could include lamb leg roast, diced lamb, lamb shoulder chops, 
and lamb loin chops. The USDA AMS lamb purchase will provide short term relief to alleviate the 
buildup of lamb supplies that has occurred over the last year. Strong domestic consumer demand for 
lamb products will still remain a critical driving force to support lamb prices moving forward.   

In May, cold storage stocks of lamb were 22.2 million pounds and over the next four months stocks 
increased with September recording the peak so far for the year at 31.4 million pounds. October stocks 
fell 9% from the prior month to 28.5 million pounds which is 5% or 1.4 million pounds above last year 
but 13% or 4.2 million pounds below the five-year average. The October decline in stock levels is 
following the typical seasonal pattern with levels drawing lower during the holiday season. Based on 
historical patterns, stock levels for November and December are likely to move lower.  

The lamb cutout value has been averaging over $4.80 per pound for the last month which is about 
22% or $1.33 below the same period last but it is 38% or $1.31 above the five-year average. The 
shoulder, leg and rack have all been tracking at a relatively level value for the past few months. The 
shoulder has averaged $3.63 per pound since early October, 29% below last year but 17% above the 
five-year average. Since October, the leg has averaged $4.09 per cwt, a 31% decrease from the same 
period last year but 12% higher than the five-year average. Last week the loin was $7.08 per pound, 
down 29% from the same week last year while the rack was down 16% to $11.98 per pound. Over the 
last two months, prices for both the rack and loin have been declining about 1% or less each week. 


