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In The Cattle Markets
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A Look Ahead at COF and Beef Production
Friday, August 20th brings the next USDA Cattle on Feed report fewer placements,
marketings, and cattle on feed than a year ago. The report will have some implications for
beef production in coming months.
July marketings are expected to be down about 3 percent from last year. Given one less
“slaughter day” in July 2021 than in 2020 that means daily average marketings will likely be
higher than last year. In relation to feedlot marketings and cattle slaughter, slaughter cattle
imports from Canada were up in July about 23,000 head from last year. That data, however,
includes both fed cattle and cull cows headed for a U.S. plant, so it’s difficult to parse out
what might be contributing to fed cattle supplies and what is contributing to cow slaughter.
Placements are expected to be below last year, by some 6-7 percent. Feeder cattle imports in
July from Mexico and Canada were below a year ago by about 45,000 and 20,000 head,
respectively. Over the last 5 years, on average, placements have tended to decline slightly
from June to July with last year being the exception. One area of interest in the report will be
any evidence of drought forced earlier placements out of the West and Northern Plains.
Combining marketings and placements leaves the number of cattle-on-feed at more than 1.5
percent lower than a year ago. Total cattle-on-feed tends to decline seasonally from June to a
low in September. Declining on feed numbers would be in keeping with the normal seasonal
pattern. It would also reflect the longer term cyclical decline in beef cow numbers and the
resulting fewer calves.
The cattle-on-feed report will likely provide more evidence of tightening fed cattle numbers
and beef production to begin 2022. Beef production has been below a year ago for 5 out of
the last 6 weeks. Average federally inspected steer and heifer dressed weights continue to run
below a year ago, fueling the decline in beef production. It’s also worth noting that the
amount of beef grading Choice as a percent of all beef graded has been below last year for
about 7 weeks. Last week 72.3 percent of beef graded was Choice compared to 73.6 percent
last week. Tighter supplies of Choice beef is likely keeping the Choice-Select spread wider
than a this time last year and wider than the 5-year average.
It should be an interesting report with some longer term implications for beef supplies to end
2021 and begin 2022.
The Markets
The Choice beef cutout continued to climb heading towards Labor Day. It’s not unusual to
see the cutout increase a bit right before the holiday, but then it is striking given the larger
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than normal increase and the level of wholesale beef price. Local auction markets report
generally steady prices compared to the week before.

all grades, live weight, $/cwt

Week of
8/13/21
$123.28

Week of
8/6/21
$123.83

Week of
8/14/20
$105.06

all grades, dressed weight, $/cwt

$200.63

$198.20

$168.04

Choice Price, 600-900 lb., $/cwt

$311.74

$289.00

$209.91

Choice-Select Spread, $/cwt

$23.39

$18.43

$13.58

Montana 3-market, $/cwt

$159.49

$164.61

$150.82

Nebraska 7-market, $/cwt

$163.03

$170.03

$154.07

Oklahoma 8-market, $/cwt

$156.20

$157.08

$144.59

Montana 3-market, $/cwt

--

--

$151.00

Nebraska 7-market, $/cwt

$187.50

$183.04

$176.43

Oklahoma 8-market, $/cwt

$172.22

$173.27

$156.19

$6.32

$6.36

$3.13

$199.00

$191.50

$125.50

Data Source: USDA-AMS Market News

5-Area Fed
Steer
Boxed Beef
700-800 lb.
Feeder Steer
500-600 lb.
Feeder Steer
Feed Grains

Corn, Omaha, NE, $/bu (Thursday)
DDGS, Nebraska, $/ton
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